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ESPITE the efforts which have been 
made during many years past to 
educate the public and the members of 
State legislatures upon the general ques- 
tion of valued-policy laws, it is noted 
that valued-policy bills have been lately 
introduced in two or more State legis- 
latures. Such laws tend to defeat the 
prime purpose of fire insurance, which 
is to indemnify propertyowners for 
property destroyed by fire, in accordance 
with the terms of their contracts, but not 
to enable them to reap a profit through 
the burning of their insured property. 
With people of weak moral calibre there 
isa constant temptation in States where 
valued-policy laws are in force to secure 
insurance beyond the actual cash value 
of the property covered, and then in 
some manner to procure the destruction 
of the property, in order to collect more 
than its value from the insurance com- 
panies. Of course, the danger due to 
‘uch intentional fires is not confined to 
the property intended to be destroyed, 
but is likely to extend to neighboring 
Properties, and frequently to endanger 
Human life. Another consequence of a 
valued-policy law is to render the cost of 
Msturance unduly high to all purchasers 
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of it, inasmuch as the companies are 
compelled to pay more than the value of 
the destroyed property, and must reim- 
burse themselves by collecting sufficient 
premiums to cover the excessive losses, 
as well as the expense of conducting the 
business. There are other arguments 
which might be adduced to prove that it 
is bad policy for a State to enact valued- 
policy laws. It is, therefore, hoped that 
the members of legislatures where such 
bills are introduced will become con- 
vinced of the inexpediency of such laws, 
and will promptly kill any such bills. 


ANY of the annual reports of life 
insurance company executives is- 
sued in the current year contain strong 
references to the continued increase in 
loans to policyholders. During the lat- 
ter half of last year many companies 
were compelled to keep large amounts of 
cash on hand in order to meet the de- 
mands for loans on their contracts, with 
the result that they were unable to de- 
vote the usual proportion of funds to 
permanent investment. Policyholders are 
being strongly advised to curtail their 
policy loans, and are also being given 
every opportunity to repay their bor- 
rowings by instalments. The danger 
which threatens their families in case of 
their death while their life insurance pro- 
tection is reduced is also pointed out in 
emphatic terms. One company, in re- 
ferring to the subject, raises the perti- 
nent question as to whether loans are 
general assets designed for the protec- 
tion of all the policyholders or whether, 
by the very nature of the contract, they 
are not special assets for the benefit of 
borrowers only. In event of disaster to 
a company, it is pointed out, the policy 
loan could not be converted into cash— 
could not be called in until the principal 
and interest equaled the full value; 
hence, he who has borrowed has nothing 
to lose, but he who has not must accept 
what is offered out of the wreckage. 
This is a point well worth emphasizing, 
even though the danger may be remote, 
and agents should use their best efforts 
to dissuade policyholders from impair- 
ing the value of this provision made for 
their dependents. 


N his annual report to the legislature, 
Superintendent of Insurance Has- 
brouck of New York goes into great de- 
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tail regarding the operation of the work- 
men’s compensation law in that State. 
He lays stress upon the difficulties which 
have been encountered in determining 
adequate rates, and points out that it is 
impossible as yet to determine what the 
ultimate cost will be to the employers, 
although the belief is growing that the 
provisions will not be as burdensome as 
was at first anticipated. There should be 
no increase in the scale of benefits pro- 
vided, in his opinion; nor should the 
waiting period be reduced from two 
weeks to one, as has been proposed in 


some quarters. Any such changes as 


these should be considered from the 
standpoint of the increased burden im- 
posed upon employers. His _ recom- 


mendations as to necessary changes in 
the law embrace, first, to define by ex- 
clusion the employment which the law 
shall not cover, instead of the present 
system of specific groups being covered, 
and, second, to provide a more direct 
system of paying benefits to injured em- 
ployees. As has been stated in these 
columns, the present method of paying 
claims through the commission, instead 
of direct by the employers and insurance 
carriers, causes needless delay just at a 
time when money is most needed by the 
family of the injured employee, and this 
delay could easily be obviated by direct 
payments. Superintendent Hasbrouck 
has covered the subject in a thoroughly 
comprehensive manner, and his views 
should have considerable weight when 
the legislature comes to discuss the sev- 
eral amendments proposed to the work- 
men’s compensation law. 


T will be gratifying news to New 
York agents and brokers to learn 
that a bill has been introduced in the 
New York Legislature having for its 
purpose the reimbursement of fees paid 
for licenses under the law which was 
subsequently declared unconstitutional. 
The fact that the State had collected $10 
each from thousands of agents and 
brokers, as fees for licenses, which the 
court later decided it had no right to 
collect, and yet which it did not return 
to the payers, has caused much com- 
plaint and criticism in the last two years. 
It seems only fair that, if the State was 
not entitled to collect such fees, the lat- 
ter should be returned to those who paid 
them; and it will be a mere measure of 
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justice if State officials shall be author- 
ized by law to repay fees unjustly col- 
lected, and which the State is not en- 
titled to retain. 


IRE losses in January last piled up 
in the United States and Canada 
to the amount of $20,060,600, according 
to the records of The Journal of Com- 
merce. While this sum was over $3,000,- 
000 less than the loss in either January 
or December of last year, it is still much 
too heavy, being nearly the same aggre- 
gate as that of January, 1913, in which 
year the total loss was about $225,000,- 
ooo. Last year the total exceeded $235,- 
000,000, and there is little likelihood of 
its going very much below that level this 
year, in view of existing conditions. 


FIRE INSURANCE 

NEW YORK SURVEYS 

Fire Fighting Apparatus.—A contemporary 
heads a review of the favorable experience of 
Atlantic City “When will the conflagration 
occur?” This is a fair deduction from the 
appearance of things in that city as it strikes 
all underwriters who visit the place, but its 
escape from a disastrous conflagration is 
partly due to a very lively sense of the danger 
among the citizens, and, for its size, a most 
efficient fire department. 


An Expired Policy.—There was a fire on 
the east side a fortnight ago upon which there 
was no insurance against loss. A policy in a 
city company for $1000 expired one week pre- 
viously and was not renewed. The broker was 


advised that the company declined to renew, 


and as no other policy was substituted the 
owner of the building lost his chance. The 
broker has since importuned the company to 
consider the claim as an act of grace. 

Exchange Activities—The Exchange has 
consented to let it be announced that on the 
completion of the long-promised improved 
automatic fire alarm signal telegraph an allow- 
ance of one per cent will be deducted from the 
schedule rate. 

St. Luke’s Hospital Settlement.—The loss 
on the Travers Memorial building of St. Luke’s 
Hospital group by fire of December 6 has been 
settled for $102, with contributing insurance 
on the entire group of $2,182,000. This fire is 
supposed to have been caused by a pipe in the 
pocket of a coat belonging to the elevator 
operator. It was a lucky escape for the 
building. 

Sprinklers and Claims.—One of the auto- 
matic sprinkler companies and the American 
District Telegraph Company have paid the ex- 
penses of repairing the damage caused to a 
Madison avenue building. The amount was 
$s85, but the principle of accepting the claim 
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was worth thousands. The sense of responsi- 
bility for fire losses is increasing. 

Address of S. R. Weed.—Samuel R. Weed 
of Weed & Kennedy delivered an interesting 
address on the subject of “Former and 
Present-Day Methods of Adjustment” before 
the Insurance Society of New York on Tues- 
day in the Board room at 123 William street. 
Mr. Weed’s long experience in the insurance 
business enabled him to cite many examples of 
adjustment of unusual interest. 


CHICAGO AND THE WEST 


Organization Changes of Prussian Na- 
tional—The Prussian National of Stettin has 
reorganized several of its Western territories. 
George Webster has resigned as special agent 
at Denver, and Harry G. Fowler, who was 
special agent for Missouri, goes to Denver to 
supervise the mountain field. H. Verne Myers, 
who had Iowa and Nebraska, will also have 
Missouri outside of St. Louis, continuing his 
headquarters at Waterloo, Ia. Wallace Mink, 
State agent for Illinois, will have charge of St. 
louis, continuing his headquarters in Chicago. 


New Reciprocal Begins Operations.—The 
Lumber Manufacturers Inter-Insurance Ex- 
change, the new reciprocal organized in connec- 
tion with the National Association of Lumber 
Manufacturers, was to begin business Febru- 
ary 15, starting with about one hundred plants. 
C. F. Simonson is manager, and the concern 
differs from most inter-insurers in that the 
manager is not compensated by commission 
but is paid on a salary basis. 


Oliver H. Horton Dead.—Oliver H. 
Horton, one of the oldest attorneys in Chicago, 
and for many years on the bench, is dead. 
Judge Horton was one of the organizers of the 
Central National Fire of Chicago, and served 
several years as its vice-president and general 
counsel. 


BOSTON AND VICINITY 


Agencies for Two Companies.—The Lon- 
don and Lancashire Life and General has been 
admitted to Massachusetts. John C. Paige & 
Co. are its agents for fire business. The Co- 
lumbian National Fire of Detroit has also been 
admitted, with Gilmour, Rothery & Co. as 
agents for Boston and metropolitan district. 

Successor to Lucius Tuttle Elected.— 
James L. Richards, president of the Boston 
Consolidated Gas and one of the most in- 
fluential business men in Boston, has been 
elected a director of the Massachusetts Fire 
and Marine, succeeding the late Lucius Tuttle, 
former president of the Boston and Maine 
Railroad. 


NATIONAL ASSOCIATION CON- 
FERENCE 


Mid-Year Meeting at Cleveland Active 
and Progressive 


The mid-year conference of the National As- 
sociation of Insurance Agents was held at 
Cleveland, Ohio, last week. The sessions on both 
days were executive. Overhead writing con- 
tinues to be one of the thorns in the side of the 
agents, but it is believed that conditions in this 
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respect have been somewhat improved. Since 
the annual meeting a canvass of the agency 
companies has been made, and all but a half 
dozen have replied. It seems that the majority 
were favorable to the wishes of the agents that 
this practice should cease. Blanket or floater 
policies were opposed in a resolution adopted by 
the conference as being antagonistic to good 
practices. 

The conference authorized the executive com- 
mittee to proceed at once to change The Amer- 
ican Agency Bulletin from a monthly to a 
weekly publication, and all members will be sup- 
plied with it. A committee was appointed to 
report a plan to the next annual convention for 
a cities’ conference committee. It will have asa 
part of its work the aid of local associations in 
promoting good practices. The conference 
adopted a resolution to support the committee 
which is handling the question of return pre- 
miums from defunct companies, and money will 
be furnished to fight it to a successful con- 
clusion. The preference of the delegates was un- 
animous for Indianapolis as the place for hold- 
ing the next annual convention and the executive 
committee will doubtless name that city. Un- 
derwriters’ agencies, agency qualifications and 
workmen’s compensation were subjects of re- 
ports made by committees appointed at the Min- 
neapolis convention. Several of the States have 
taken up the subject of agents’ qualifications, 
and there may be some legislation along that 
line. 


To Regulate Rates in Oklahoma 


State regulation of fire rates and employers’ 
liability insurance is provided for in a Dill in 
the Oklahoma legislature. The bill creates a 
State insurance board to be composed of the 
State Insurance Commissioner, the State Fire 
Marshal and the State Bank Commissioner, 
which, aside from its control of fire rates and 
workmen’s compensation insurance companies, 
will regulate private rating bureaus and the 
granting and revocation of agents’ licenses. All 
companies writing the classes of insurance fall- 
ing under the act must file with the board 4 
general basis schedule showing the rates on all 
classes of risks insurable by them and all con- 
ditions which might affect such rates. No 
company is to be permitted to operate with- 
out having filed this schedule and no change 
will be allowed except after ten days’ notice to 
the board, stating what, and why, the changes 
are proposed to be made and when they are to 
become effective. 

The new board is empowered to direct com- 
panies to file higher or lower rates, ‘“com- 
mensurate with the risk, but in every case the 
rate shall be reasonable.” Discrimination and 
rebating are forbidden and penalized. The 1n- 
surance board will not be permitted to make 
an order without ten days’ notice to the parties 
affected and a hearing. Appeals to the State 
Supreme Court will be allowed. 





Death of Robert C. Rathbone 


Robert C.*Rathbone died at his apartment it 
the Wolcott hotel, New York, February 10, at the 
age of eighty-nine. He was one of the best- 
known men in the insurance business, having 
been the founder of the brokerage firm of R. C. 
Rathbone & Son, from which he retired about 
ten years ago. He was well informed on the 
conditions governing the insurance business, and 
his opinion was looked upon with respect by the 
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many who sought counsel of him. Frequently 
he acted as arbiter in differences, and his deci- 
sions were in all cases accepted. He was born 
at Ballston, N. Y., on August 23, 1825, and went 
to New York at the age of fourteen, first work- 
ing in a hardware store. In 1851 he became as- 
sociated with the Mutual Life of New York as 
general agent, remaining with this company un- 
til 1853, when he started a general brokerage 
business handling life and fire insurance. The 
firm was conducted under various names until 
1877, when, with his son, R. Bleecker Rathbone, 
he established the present firm of R. C. Rathbone 
& Son. He was president of the New York Fire 
Insurance Brokers Board for a number of years, 
and was the New York manager of the Sun Fire 
Office of London. He was a member of: many 
social and fraternal organizations and was a 
member of the G. A. R. He was rewarded with 
high honors by the Masonic order. 


Changes in Anglo-American 

The controlling interest in the Anglo-Ameri- 
can of Chicago has been acquired by Willis S. 
Herrick, president of the company, and Charles 
B. Scoville of Pasadena, Cal. The two men have 
purchased the stock in the company held by the 
estate of the former president, the late J. B. 
Hobbs, and other holdings. Under the recent 
reorganization, the officers are as follows: Wil- 
lis S. Herrick, president; Benjamin Auerbach, 
vice-president; L. M. Risley, formerly chief 
clerk, secretary; Calvin E. King of Allerton, 
Greene & King, treasurer. The business of the 
company will be handled in the office of Her- 
rick & Auerbach, general agents in Chicago for 
several companies. 

The company will do a strictly reinsurance 
business and will do no direct writing. As soon 
as conditions improve the company will be 
strengthened by additional capital and surplus. 
Frank M. Rice, retiring secretary, and Morris H. 
Prescott, retiring treasurer, will be identified 
with the insurance agency of Douglas Brothers 
& Rice. 


Suggested Improvements for Providence 

Because of an increase of six hundred per cent 
in the fire insurance rates in the Federal Hill 
district of Providence, R. I., the local city council 
recently discussed the plan to create a fire dis- 
trict and entertained the suggestion that a regu- 
lation be passed to the effect that incombustible 
roofing be required on new buildings. It was 
said at the meeting that rate advances in other 
sections of the city are under consideration, and 
that action on them would largely depend upon 
the action of the city council. Insurance men 
pointed out that the rates of Providence were 
the lowest in the country for the class of risk 
involved. Another matter that was discussed 
was the advisability of putting a fire-alarm tele- 
graph apparatus in a fireproof building in the 
proposed fire district which should include the 
center of the city. 








Citizens Fund Mutual Fire Begins Operation 

The Citizens Fund Mutual Fire Insurance Com- 
pany of Red Wing, Minn., began operations in 
that State on February 1. At first only the State 
of Minnesota will be covered. The company was 
incorporated in March, 1914. The officers are: 
K. Neutson, president; W. J. Lewis, vice-presi- 
dent; O. M. Thurber, secretary; C. J. Sargen, 
treasurer. 
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New York State Report Contains In- 
teresting Discussion of Fire Risks 





NATIONAL BOARD’S WORK PRAISED 





Rates and the Methods of Fire Prevention Taken 
Up in Considerable Detail 

Three important phases of the fire insurance 
business are taken up in Superintendent Has- 
brouck’s report to the legislature this week. 
The portion dealing with Uniform Classification 
of Fire Hazards is a resumé of the activities 
of the National Board of Fire Underwriters, 
through its actuarial committee, acting in co- 
operation with a special committee of the Na- 
tional Convention of Insurance Commissioners 
on Uniform Classifications, which resulted in 
devising a practical and comprehensive plan for 
the uniform classification of occupancy hazards. 
This plan has had the approval of the National 
Convention of Insurance Commissioners. Mr. 
Hasbrouck states that under the same auspices 
an Actuarial Bureau has been created for the 
purpose of putting this plan into operation, the 
collection of data having already been com- 
menced. The data will be submitted to the 
Actuarial Bureau and used as a basis for a 
scientific schedule of fire insurance rates. 


RATE-MAKING SYSTEM 

The closely allied subject of fire rates fol- 
lows, with a discussion of the provisions of 
the New York law relating thereto. Mr. Has- 
brouck observes that in this State fire insur- 
ance rates are generally fixed by rate-making 
associations which are supported by the so- 
called board companies, and that, while these 
associations are subject to examination by the 
Superintendent of Insurance, he has no power 
to determine the reasonableness or unreason- 
ableness of rates generally; he can merely 
order the removal of an unfair discrimination 
after the fact has been established at a hearing. 
He feels that, with the data gathered by the 
Actuarial Bureau available for use, the present 
provisions of law will provide ample protection 
for the insured. Further, that the State should 
not assume the obligation of making fire insur- 
ance rates unless the present methods fail to 
produce reasonable and equitable rates, or until 
the State shall be in position to fix rates which 
are more equitable than those fixed by the com- 
panies. 

FIRE PREVENTION 

In taking up fire prevention, the report shows 
very clearly that the most effective means of 
reducing fire insurance cost is to reduce fire 
waste. The crying need, therefore, is not the 
enactment of statutes regulating fire rates, but 
statutes requiring searching investigation of 
fires, and extending the principles of fire pre- 
vention. 


Home Mutual Fire Receiver 

The chancery court recently sustained the 
receivership petition filed by T. M. Henry, In- 
surance Commissioner of Mississippi, against 
the Home Mutual Fire of Jackson, Miss., and 
appointed E. G. Branstetter of that city re- 
ceiver of the concern. An accountant, ap- 
pointed by the court to audit the books, filed 
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his report, showing the company to be insolvent 
by something over $62,000. Mr. Branstetter 
will immediately assume control of the com- 
pany’s affairs and will proceed to collect all 
outstanding notes due by policyholders. A sec- 
ond petition for a receiver was also filed by 
R. B. Hebdon, president of the company, in 
which he claimed $16,000 due him. All claims in 
the nature of preferred credits will be taken 
up and disposed of by the chancery court as 
they may arise. This company has for the past 
year or so been under the management of H. A. 
McCutchon, who attributes its failure to the 
fall of the cotton market and the inability of 
farmers to pay premium notes when due. 


Rossia Insurance Company, Petrograd, 


Russia 

An excellent exhibit is made as of December 
31, 1914, by the United States branch of the Ros- 
sia Insurance Company of Petrograd, Russia, 
which is correctly considered to be one of the 
strongest reinsurance companies transacting 
business in this country. The company now has 
more assets and a larger surplus in the United 
States than at any previous time since it com- 
menced business in this country, and ample evi- 
dence is available that it has the full confidence 
of the important companies in this country. Its 
resources now aggregate $6,233,165, while its 
surplus amounts to $1,298,154, having increased 
nearly $400,000 during the year 1914. The Ros- 
sia has $716,700 in securities deposited with the 
Insurance Departments of the States of Con- 
necticut, Ohio and New York, and additional se- 
curities in the hands of trustees to the amount 
of $4,281,340. It had cash on hand aggregating 
$768,580, while the value of its real estate is 
placed at $255,831. The unearned premium re- 
serve now amounts to $3,762,391. C. F. Sturhahn 
is the manager and B. N. Carvalho is the secre- 
tary of the United States branch, of which the 
trustees are the following well-known New 
York business men: Isaac N. Seligman of J. & 
W. Seligman & Company; Hubert Cillis, presi- 
dent Germania Life Insurance Company, and 
Geo. B. Edwards, president Germania Fire Insur- 
ance Company. 


Death of Clarence L. Fabre 


A most regrettable event, which occurred on 
Tuesday of this week, was death by inhalation 
of gas of Clarence L. Fabre of the New York 
city insurance brokerage firm of Clarence L. 
Fabre Company, Inc. Mr. Fabre was a promi- 


-nent citizen, widely known in the boroughs of 


Manhattan and Brooklyn, and a man of most 
pleasing qualities. He had long been engaged 
in the brokerage business in Manhattan, and 
was highly respected among insurance men. 
In Brooklyn, where he lived, he was a member 
of the Riding and Driving Club and other or- 
ganizations, and was regarded as a _ public- 
spirited citizen. His decease will be mourned 
by hosts of friends in both business and social 
circles. Mr. Fabre was but forty-six years of 
age, and leaves a widow and a young son. 


War Risk Lower 


It was announced this week that war risk 
rates would be a little lower. The German 
declaration of the War Zone, which becomes 
effective February 18, did not cause any mate- 
rial anxiety among underwriters. 
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HARRY ALEXANDER SMITH 


Recently Elected President of the National 


Fire Insurance Company of Hartford 

Harry Alexander Smith, who was last week 
elected president of the National Fire Insurance 
Company of Hartford, Conn., has been identi- 
fied with that prosperous and enterprising insti- 
tution during the greater part of his business 
career, and has well deserved his promotion to 
the highest office in the company because of his 
loyal, conscientious and efficient efforts in behalf 
of the company. Mr. Smith, of whom an excel- 
lent portrait is presented herewith, is now in 
his prime, having been born in Massachusetts in 
1869. After courses at Williston Seminary, East- 
hampton, Mass., and at Cayuga Lake Military 
Academy, Aurora, N. Y., he entered Amhersv. 
College, from which he was graduated in 1890. 
His entry into the insurance business was made 
asa local agent at Rochester, N. Y.; but he soon 
became special agent in New York State for the 
National Fire of Hartford, later being appointed 
State agent, and in 1900 was elected assistant 
secretary of that company. Seven years later 
Mr. Smith was chosen vice-president of the Na- 
tional, and now, after eight years of valuable 
service in that capacity, has been elevated to 
the presidency. 

H. A. Smith is recognized in the insurance 
world as an exceptionally well-trained under- 
writer as well as a most capable and energetic 
organizer. His alertness and energy, in conjunc- 
tion with his thorough knowledge of the busi- 
ness, have been of great assistance in helping 
him to work his way up from a local agency to 
one of the most important places in the fire un- 
derwriting field at the head of a company hav- 
ing over $16,000,000 of resources and doing a 
business of $8,500,000 in net premiums yearly. 
He has the great faculty of being able to sur- 
round himself with most able lieutenants, and 
his activity and progressiveness have greatly 
aided in doubling the company’s volume of busi- 
ness in the last decade, while at the same time 
vastly augmenting its financial strength. Mr. 
Smith is also vice-president of the Mechanics 
and Traders Insurance Company of New Orleans, 
which has over $1,500,000 of assets, and had a 
net premium income last year exceeding $650,- 
000. 

Mr. Smith has always taken an active inter- 
est in the fire insurance business as a whole, 
and was Officially connected with the Under- 
writers Association of New York State for sev- 
eral years prior to his removal to Hartford. 
He is now president of the Factory Insurance 
Association. 

The rise of Mr. Smith from the ranks to the 
highest official position in a great company is 
a sufficient demonstration that a man of intel- 
ligence, by studying his business and giving to 
it his best of energetic, faithful work and loyal 
consideration, may secure for himself the best 
that the business can offer. 





Reinsurance Clearing House Progresses 

It is reported that the plan for organizing a 
reinsurance clearing house by a syndicate of a 
number of fire insurance companies has re- 
ceived so much encouragement that it will in 
all probability go through in the near future. 
The plan, as proposed by Vice-President West 
of the Glens Falls, provides that the members 
of the pool are to give the syndicate the first 
excess on all business written with the ex- 
ception of the congested districts of about 
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twenty cities. A number of undesirable classes 
are also excluded from the pool’s operations. 
In addition to the Glens Falls, the following 
are supporters of the plan: 

Boston Fire Association; Phoenix of Hart- 
ford; Springfield Fire and Marine; New Hamp- 
shire; Agricultural of Watertown; Scottish 
Union and National; North America; Firemans 
Fund; Niagara; hKoyal Exchange; Westchester; 
Pennsylvania Fire, and Alliance of Philadel- 
phia. 


Cincinnati Underwriters, Cincinnati, Ohio 

Considerable advances in the essential fea- 
tures are noticeable when the last annual state- 
ment of the Cincinnati Underwriters is com- 
pared with that of a yearago. The combined as- 
sets of the Eureka Fire and Marine and Security 
Insurance companies, which companies consti- 
tute the Cincinnati Underwriters, now amount 
to $761,102. Their capital is $250,000 and their 
net surplus $229,309, giving them a surplus as to 
policyholders of $479,309. Since organization 
these companies have paid losses amounting to 
$4,169,384. Their assets increased last year about 
$48,000, and their surplus shows a gain of about 
$24,000 after providing for an increase of about 
$20,000 in the premium reserve and for all other 
liabilities. The assets and surplus of the Cin- 
cinnati Underwriters are now larger than at any 
previous time in their history. F. A. Rothier is 
president, Adam Benus is secretary and F. C. 
Barton is assistant-secretary of the Cincinnati 
Underwriters. 


Classification Disputes to be Eliminated 

The joint committee of the Western Union and 
the Western Insurance Bureau has ruled that 
companies establishing agencies with persons 
not at the time engaged in the insurance busi- 
ness must secure and file with the committee 
within five days of its date a certificate declar- 
ing that the agents do not represent any fire 
insurance companies and have not for the past 
twelve months been interested in any fire insur- 
ance agency and have agreed to accept the 
agency of a certain company. The committee 
prohibits the publication of the appointment of 
any such agency without its express authority. 
Companies are requested to furnish copies of the 
certificate to their field men with instructions 
to have them filled out and filed at once with 
the committee. The purpose of this plan is to 
prevent differences as to the classification of 
agencies. 


North Carolina’s Commission Bill - 

The North Carolina legislature has passed 
the most radical piece of legislation recorded 
in a long time. The purpose of the bill is to 
increase the commissions to local agents, com- 
pelling companies to pay twelve and one-half 
per cent. The law will probably increase the 
expenses of doing business in that State about 
four or five per cent. It is said that some 
companies will be unable to continue in North 
Carolina if the bill becomes law. 


Fire Reassurance Company, Paris, France 
The United States branch of the Fire Reassur- 
ance Company of Paris, France, presents a 
strong statement as of December 31, 1914. It 
now has $1,635,716 of assets, including $527,600 
of securities deposited with the Connecticut, 
Ohio and New York Insurance Departments, 
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$726,750 of securities in the hands of trustees, 
$266,447 of cash, and other assets amounting to 
$114,919. The total represents an increase of 
more than $204,000 during the past year. After 
setting aside an unearned premium reserve of 
$987,333 and appropriate amounts for other lia- 
bilities, the company shows a surplus of $408, - 
198. The Fire Reassurance now has a premium 
income in this country exceeding $1,600,000. Its 
United States manager is B. N. Carvalho of 
Hartford, Conn., and its United States trustee is 
the Connecticut Trust and Safe Deposit Com- 
pany. 


Losses in Mississippi Heavy 

Reports filed at the Mississippi Insurance De- 
partment by the fire companies operating in 
that State indicate that heavy losses were suf- 
fered by them in 1914. The reports of twelve 
companies reporting to the Department up to 
February 1 show a loss ratio of 86.2 per cent— 
the highest known in that State in years. Below 
is a table showing premiums received and losses 
incurred by the twelve companies: 





Premiums Losses 
Agricultural, New York....... $25,292 $26,359 
American, New Jersey........ 21,844 33,599 
Cologne Reinsurance, Germany. 8,545 5,974 
Continental, New York........ 46,284 37,392 
German Alliance, New York... 5,602 3,380 
German American, New York. . 102,022 ~ 77,544 
Minerva Retroces., Germany... 3,662 - 2,599 
Prov. Washington, Rhode Isl... 39,914 41,646 
Scottinsh Union & Nati nal 
OO On" RE A ae aa 29,805 22,971 
security Fire, Conn,.......... . 15,247 9,055 
Springfield F. & M., Mass..... 60,871 46,664 
Va. Fire & Marine, Virginia... 16,846 16,974 
OME: os ware bixaceo Nea waeeoee $375,835 $324,158 


The above are reports of twelve out of ninety- 
five companies operating in the State. 





American Central (Fire) of St. Louis 

With assets aggregating $4,320,590, and a sur- 
plus as to policyholders of $2,156,705, the old 
American Central (Fire) of St. Louis presents a 
strong financial exhibit as of December 31, last. 
Its policyholders’ surplus, which includes its 
capital of $1,000,000, is now $127,195 larger than 
it was a year ago. Bonds and stocks to the mar- 
ket value of $3,229,758 constitute the greater 
part of the company’s resources, while the main 
feature among its liabilities is its unearned pre- 
mium fund of $1,755,322. The record of this re- 
liable institution goes back to the year 1853, so 
that it has withstood the tests of some sixty- 
two years of active business. Its officers are: 
President, Edwin T. Campbell; vice-president, 
W. A. Blodgett; secretary, B. G. Chapman, Jr.; 
assistant-secretary, Conrad Roeder. 


To Investigate Washington Rates 

The legislative committee of the Washington 
(D. C.) Builders and Manufacturers Exchange 
has been empowered to make a thorough inquiry 
into the reasons for the increase in fire insur- 
ance rates in that city, and to employ an at- 
torney in the investigation. It was charged by 
members of the organization that there had been 
raises in rates ranging from fifty to one hundred 
and twenty-five per cent, and that the raises 
were not justified. 





Kansas Bill for State Insurance 
A bill has been introduced into the Legislature 
of Kansas by Senator J. M. Davis to permit the 
State to enter the fire and tornado insurance 
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business. The amount of insurance that may be 
written on any property is three-fourths of the 
assessed valuation of the property, and the 
township assessors are to furnish the Insurance 
Superintendent with plans of all property. The 
classes of risks and rates are to be fixed by the 
Superintendent. Changes in rates will be made 
each year according to losses sustained by the 
insurance fund. Premiums are to be paid to 
banks and county treasurers, and the money is 
to be invested in bonds and other securities. 


Coinsurance Desired in Texas 

Representative Laney of Dallas has introduced 
a bill in the House amending the act of the 
thirty-third legislature, which act repeals the 
coinsurance clause, and a similar measure is 
also pending in the Senate. Under the present 
law the coinsurance clause is prohibited, but 
the amendment proposed provides that it shall 
be lawful for a company to issue fire insur- 
ance policies on all classes of property in this 
State containing the coinsurance clause when 
the assured or propertyowner is granted a re- 
duction of ten per cent of premium for the use 
of such coinsurance clause, and such property- 
owner files with the insurance company a writ- 
ten statement accepting the policy containing 
this clause and agreeing to be bound by the pro- 
visions of such coinsurance clause. 


Plan to Change Iowa Fire Laws 

Iowa’s fire insurance laws will be revised 
and perhaps rewritten if the Iowa legislature 
adopts a measure introduced in the House re- 
cently by Representative Brammer of Des 
Moines, chairman of the House of Representa- 
tives insurance committee. Mr. Brammer pro- 
poses that Gov. Clarke name a fire insurance 
commission from the present Assembly to make 
a thorough investigation of the fire insurance 
laws as to whether they meet the requirements 
of the people. It must report whatever bill 
may be deemed necessary by October 1, 1916. 
The bill is in accordance with resolutions 
adopted by the Iowa Manufacturers Association, 
asking that the fire insurance laws be rewritten, 
because at present they are declared to be 
ambiguous and liable to misunderstandings. 


Fire Hazard in Two Cities 

The National Board of Fire Underwriters has 
had engineers investigating the dangers of fire 
in the cities of Lawrence, Mass., and Chatta- 
nooga, Tenn. The two cities are, according to 
the report of the engineers, unsatisfactory in 
that there is danger of group fires in the con- 
gested districts where there is an abundance 
of poor construction and the disadvantage of 
narrow streets in the case of Chattanooga. The 
mill districts of Lawrence are not so hazardous. 
The fire-prevention systems of both cities are 
considered fairly good, but the alarm system 
of Lawrence is weak, as there are no maps 
and few other records kept. 


Favors Legal Regulation of Rates 
The City and Village Mutual Fire Under- 
writers Association of Wisconsin held its 
annual convention at Madison recently. The 
following officers were elected: President 
Nathan Haessly, Theresa; vice-president Jos- 
eph Schmidt, Kewaskum; second vice-president, 
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‘George A. Jacobs, Janesville; secretary-treas- 


urer, H. A. Wrucke, Campbellsport; 
John Bauronfiend, Sheboygan. 

The association became wrought up over 
charges of excessive rates and discrimination in 
rates in Wisconsin, made by Insurance Commis- 
sioner Ekern upon various occasions, and went 
on record as favoring legislation for the regula- 
tion of fire insurance rates for prohibition of 
discrimination and to take from local organiza- 
tions the power to make rates. 


director, 


Business Conditions 
Brookmire’s Forecaster of February 8 sum- 


marizes the business situation by saying that 


the mercantile position of the country is gen- 
erally sound, and warrants plans for expansion, 
but for the present the latter should consist in 
mental calculations rather than actual expan- 
sion. Steel and hardware are reported firmer, 
and some improvement is noted in dry goods. 
There is a deadlock in leather at higher prices. 
As to securities, The Forecaster says: 

Until foreign developments warrant a change 
to a more optimistic speculative attitude, how- 
ever, we advise holding only those dividend- 
earning stocks showing a satisfactory margin 
of safety which are recommended in The An- 
alyst. We hope the time will soon come when 
we can shake off the foreign ‘‘bugbear’” in mak- 
ing stock market predictions, but that time has 
not yet arrived. p 


New Officers for Western Adjustment 


Bureau 

Reports which showed a further decrease in 
the cost of adjustment were submitted at the re- 
cent annual meeting of the Western Adjustment 
and Inspection Company, at which the follow- 
ing officers were elected: Walter H. Sage, Ger- 
man-American, president; H. C. Eddy, Commer- 
cial Union, vice-president; W. E. Mariner, sec- 
retary and treasurer. The following were named 
directors: John Marshall, Jr., Firemans Fund; 
H. W. Letton, Prussian National; W. N. Patton, 
Northwestern National; E. G. Halle, Germania; 
C. R. Street, Fidelity-Phenix; A. R. Monroe, 
Queen; G. H. Lermit, Northern of London; J. H. 
Carr, Hartford, and John C. Harding, Spring- 
field. 


Must Pay Full Claims in War Risk 


By a decision in the London Commercial! Court 
handed down by Justice Bailhache recently, the 
right of the insured to claim a total constructive 
loss on cargo which by “restraint of princes’’ 
could not be delivered, was upheld. The action 


was brought by Sanday & Co. against the British - 


under policies covering 
The two parcels had been 
shipped from Buenos Ayres on the British 
steamers St. Andrew and Orthia in June and 
July, 1914, and were consigned to German buyers 
at a price which included cost, freight and in- 
surance, but upon terms which left the goods 
the property of the sellers until delivery. 


and Foreign Marine 
two linseed cargoes. 


Ohio Valley Fire and Marine, Paducah, Ky. 


The financial statement of the Ohio Valley 
Fire and Marine Insurance Company of Padu- 
cah, Ky., as of December 31, 1914, makes a very 
satisfactory showing on behalf of that new com- 
pany. It now has assets amounting to $140,416, 
with a capital of $70,000, and a net surplus of 
$61,838. Its unearned premium reserve amounts 
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to $6370, while its total liabilities, aside from 
capital, are but $8578, so that the company has 
about $7.50 for each $1 of obligation. The of- 
ficers of this enterprising company are: Presi- 
dent, Frank M. Fisher; vice-presidents, Dr. 
Frank Boyd and R. E. Cooper; treasurer, E. G. 
Boone; secretary, Auber Smith; general coun- 
sel, W. A. Berry. 


Anton A. Raven Retires 

Cornelius Eldert, formerly vice-president of 
the Atlantic Mutual, has been made president 
of the company, succeeding Anton A. Raven, 
who has retired and is to become chairman of 
the board of directors. Walter Wood Parsons 
has become vice-president and Charles E. Fay 
becomes second vice-president. 

Mr. Raven had been in the insurance business 
for the last sixty-three years and has been 
president of the Atlantic since 1897. He was 
always identified with his company, first being 
employed as an assistant underwriter. 

Mr. Eldert has been with the company for 
the last forty-nine years and is well informed 
on marine underwriting. 


Move to Abolish Arkansas Accuarial 
Bureau Defeated 


The Arkansas Senate, following a long debate, 
defeated the Smith bill seeking to repeal the 
statute creating the Arkansas Actuarial Bu- 
reau, by a vote of eighteen to fifteen. Senator 
Edmondson immediately gave notice that he 
would ask reconsideration. Two members were 
absent when roll was called, consequently the 
vote is no indication of what the result will be 
when all are present, as Edmondson changed 
from aye to nay in order that he might move 
reconsideration. Only one vote will tie, and 
two will carry the bill. 


Missouri Proposes State Insurance 

A bill has been introduced into the Missouri 
legislature whereby the rates of fire insurance 
companies cannot be higher than in 1914. The 
measure creates a State Fire Insurance Fund 
Commissioner, fixes fire and tornado rates and 
a sinking fund which, according to the author 
of the bill, Representative McKnight, could be 
used by the State to assume all risks. The 
Commissioner described above is to have a 
salary of $5500 a year and has the power to 
appoint assistants in every city of 50,000 or 
more at salaries of $100 a month. 


Atiack Pittsburg Fire Rates 

A bill is to be introduced into the Pennsyl- 
vania Legislature, requiring underwriters to fur- 
nish the city of Pittsburg with a list of losses 
last year, the amounts of the damage paid and 
the character of the fires. According to the 
Mayor, the ‘‘Key-rate’’ is not justified by the 
losses actually sustained, and it is believed that 
adequate statistics will show that the rates 
should be lowered. 


Rate Bill for Nebraska 
The State Senate has recommended the pas- 
sage of the Howell bill, which was drawn on 
the suggestions of the Insurance Commissioner 
in his annual report to the State Insurance 
Board. The bill provides for the fixing of a 
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classification of risks and a schedule of rates 
thereon with the State Insurance Board. The 
rates are to apply to all parts of the State for 
the same classes of risk and cannot be changed 
without the permission of the board, which, 
however, shall have the power to change the 
rates if it considers them unjust. The bill also 
provides that companies shall not give rebates 
to policyholders. 


New York Fire Exchange Activities 

At a meeting of the New York Fire Insurance 
Exchange, held last week, the special commit- 
tee appointed to investigate the request of Fire 
Commissioner Adamson on what reductions 
would be made when the proposed new fire- 
alarm system is in operation made its report. 
The committee recommended that a reduction 
of one per cent be made. This means that a 
rate of one per cent would be ninety-nine cents. 
This would save insurers $230,000, as the esti- 
mated premium income is $23,000,000. The Ex- 
change adopted a new schedule for rerating fire- 
proof and non-fireproof hotels and apartment 
houses. 


Policies on Mortgaged Property 

Senator Simpson of New York city has intro- 
duced in the New York Legislature a new sec- 
tion to the insurance law, prohibiting the of- 
ficers of a life insurance company from requir- 
ing a borrower of such company to negotiate any 
policy of insurance through a particular insur- 
ance broker, or attempt to divert to any partic- 
ular insurance broker the patronage of borrow- 
ers from such life insurance company, or refuse 
to accept an insurance policy on mortgaged 
property because it was not negotiated through 
a particular insurance broker. 


Automobile Underwriters Elect Officers 

At the annual meeting of the Automobile Un- 
derwriters Conference the following officers were 
elected: President, Frederick W. Day, assist- 
ant manager Royal Insurance Company, Ltd.; 
vice-president, Douglas F. Cox of Higgins & 
Cox; secretary-treasurer, William A. Hamilton 
of Chubb & Son. The executive committee for 
1915 will be as follows: Wm. R. Hedge, W. F. 
Whittelsey, L. R. Bowden, George W. Hoyt, 
Charles B. Reeves, W. M. Ballard, C. S. Timber- 
lake, John Marshall, Jr., Charles K. Yungman, 
H. C. Eddy and F. Herrmann. 


North Carolina to Regulate Rates 

Bills have been introduced into the Senate 
of North Carolina designed to authorize the 
State Commissioners to hear complaints re- 
garding excessive fire insurance rates and to 
make recommendations as to what are just and 
fair rates. The bills do not go as far as the 
Seawell measure, the purpose of which was to 
reduce rates. The bills amend a number of sec- 
tions of the general insurance laws and have 
been referred to the insurance committee and 
will be returned in a few days. 


Guarding Against Loss at Exposition 
The Panama-Pacific Exposition has been care- 
fully prepared with fire-prevention facilities and 
fire-fighting apparatus. The most up-to-date 
machines have been housed on the grounds and 
a thorough water system of high pressure has 
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been laid with hydrants scientifically placed to 
reduce dangers from possible fire to a minimum. 
High-class firemen will be on the grounds at 
all times and frequent drills have been held. 
The alarm system has been completed, and a 
watch has been put on duty. 


HARTFORD BRANCHING OUT 


Aims to Write Earthquake and Other 
Hazards 


The Hartford Fire is seeking an amendment 
to its charter which will enable it to write 
sprinkler leakage and earthquake insurance in 
addition to the lines already covered by the 


‘charter. Richard M. Bissell, president of the 


company, was before the insurante committee of 
Connecticut this week and stated the position 
of the company as follows: ‘‘We want to branch 
out; we want to write all kinds of automobile 
lines and to insure against other hazards, in- 
cluding earthquake. The Hartford Fire wants 
to be in a position to compete with other com- 
panies not merely in this country, but in. for- 
eign lands.”’ 

Commissioner Mansfield approved the pro- 
posed amendment and also agreed that the 
Hartford Accident and Indemnity should be en- 
titled to write live stock or theft of live stock. 


Simon Brentano Dead 

Simon Brentano, of the well-known book-sell- 
ing firm of Brentano’s, New York, died on Mon- 
day last in his fifty-sixth year. Since his com- 
ing to New York from Cincinnati, in 1871, he 
has taken a most active interest in the city’s 
fire protection, upon which subject he was re- 
garded as an expert. He seldom missed being 
present at an important fire. In 1871 he became 
connected with The Firemen’s Journal and con- 
tributed many practical articles thereto. Fire 
Commissioner Adamson, on learning of Mr. 
Brentano’s death, paid the following tribute to 
the old ‘‘buff’’: 

Simon Brentano was our oldest fire buff. There 
are a dozen of these left, but Mr. Brentano 
had been following the firemen longer than any 
of the others. <A buff is a man who is enthusi- 
astically interested in everything connected with 
the fire department, and who goes to every fire 
he can possibly reach, particularly the big ones. 
Mr. Brentano had been doing this for forty 
years, and he was known personally to all the 
older firemen and officers, and as a young man 
he used to run with the old Volunteer Fire De- 
partment. He was an intimate friend of all the 
fire chiefs and a particular friend of Chief Hugh 
Bonner. Mr. Brentano was a scientific student 
of fire fighting and spent a great deal of money 
developing devices to help the firemen, such as 
methods to prevent the hydrants from freezing, 
hose hoists and distributing nozzles. He was a 
sincere friend of the department and will be 
greatly missed. 

Few understand the help that the buffs give 
the department. They are always ready, night 
or day, to do everything in their power to as- 
sist the firemen, and Mr. Brentano was foremost 
in this work. The whole department mourns the 
passing of its oldest buff. 


New York Marshal no Longer 
Governor Whitman signed the bill abolishing 
the office of State Fire Marshal in New York 
this week. The office had been practically out 
of existence since the first of the month, when 

the funds for carrying it were exhausted. 





Inquire Into Providence Rates 
An act has been passed in the House of Rhode 
Island authorizing the Insurance Commissioner 
to investigate the increase in fire insurance 
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rates during the past year. Statistics were 
quoted in the course of the debate on the bill to 
prove that there had been big advances in the 
rates in Providence last year. 


Fire Notes 

—The Lumber Insurance Company of New York has 
withdrawn from Tennessee. 

—Rheinhold Textor, an insurance broker of long 
standing, died at his home in Brooklyn last week. 

—All the measures introduced into the South Caro- 
lina Legislature on behalf of the Insurance Department 
are practically dead. 

—Henry J. Guthard has resigned as secretary of the 
Detroit National Fire, the position being combined 
with that of treasurer. 

—J. B. Ruhl, recently appointed as Insurance Com- 
missioner of Ohio, has declined to serve. Judge Frank 
Taggart of Worcester has been appointed. 

—R. V. Prendergast, an examiner, has been ap- 
pointed special agent for the Queen in Illinois, taking 
effect March 1. His headquarters will be in Chicago. 

—It was reported that the assessment this year for 
the support of the Texas Commission will be one per 
cent, instead of one and a quarter cents, as heretofore. 


—The Oklahoma Legislature has adopted a resolution 
to investigate the affairs of the State Department of 
Insurance, under the administration of Commissioner 
A. L. Welch. 

—R. V. Prendergast has been appointed Illinois 
special agent for the Queen. Mr. Prendergast has 
been an examiner in the Western department office of 
that company. 

—H. W. Colson has resigned as underwriting man- 
ager of the Capital Fire of California, and is suc- 
ceeded by H. M. Schmidt, who was resident manager 
at San Francisco. 

—The Pacific States Fire of Portland, Ore., has re- 
insured the Fire Insurance Company of Seattle be- 
cause of the new law requiring all Washington com- 
panies to have a capital of at least $200,000. 

—It has been announced that Walter C. Leach, 
president of the Northwestern Fire and Marine, is 
now in the control of the Minneapolis banking in- 
terests and that the company will continue without 
change. 

—Lynn C. Roberts, for the last three years State 
agent for the Fidelity-Phenix in Minnesota, has been 
appointed State agent for the Scottish Union and 
National in Iowa and Nebraska, with headquarters in 
Omaha. 

—J. F. Carlston will succeed Tom C. Grant as presi- 
dent of the Vulcan Fire of Oakland on March 1. Guy 
lrancis, assistant manager of the Connecticut’s Coast 
department, will become underwriting manager of the 
Vulcan. 

—John Marshall, Jr., manager of the Firemans Fund 
Insurance Company at Cliicago, Ill., has been ap- 
pointed to represent the Western Sprinkler Risk Asso- 
ciation in the National Council of the World’s Insur- 
ance Congress. 

—At the annual meeting of the Cleveland Fire Ex- 
change, George C. Simpson of the O. M. Stafford- 
Goss-Bedell Company was elected president; Robert H. 
Purdue of Maxson & Purdue, vice-president, and M. 
C. Willis, secretary. 

—Senator Horton of Buffalo has introduced a bill 
in the New York Legislature appropriating $25,000 
for the repayment of moneys erroneously paid to the 
Superintendent of Insurance for agents’ and brokers’ 
certificates of authority. 

—J. Lawrence Hewitt, for several years Cook county 
special agent for the Liverpool and London and Globe, 
died last week, after a long illness. Mr. Hewitt was 
formerly connected with the Chicago Board of Under- 
writers, and, after leaving the Liverpool and London 
and Globe, conducted a local agency at Austin. 

—Frederick Haines, formerly secretary of the 
Forest City Fire of Rockford, has been appointed re- 
ceiver for the company in liquidation. Last year the 
company reinsured in the National of Hartford, but 
had to maintain its capital intact until its risks had 
expired, under the provisions of the Illinois law. 
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FIELD AND HOME MEDICAL 
EXAMINERS 


Dr. Wells Addresses Hartford Institute 


Dr. E. A. Wells, associate medical examiner 
of the Attna Life Insurance Company, addressed 
the Insurance Institute of Hartford, on Febru- 
ary 10, on the subject of ‘‘The Relation of Field 
and Home Office Medical Hxaminers to the Per- 
sonal Accident Insurance Business.” He dis- 
cussed a number of diseases and their character- 
istics and the question of time at which the dis- 
ease really begins in relation to claims under 
health policies. 

He also discussed the points of value to the 
home company to be borne in mind by the exam- 
iner in making investigations under liability and 
compensation contracts. Of special interest in 
relation to the compensation law of Connecticut 
was his statement that the possibility that an 
employee may be diseased, and that this dis- 
ease may be a large factor in the disability 
caused by an accident, is a risk that has to be 
assumed by the employer when he contracts with 
an employee; and this is, therefore, a risk which 
the company has to assume in writing compensa- 
tion insurance. Dr. Wells touched upon the 
many interesting problems that await solution 
along the lines of medico-actuarial investiga- 
tions in personal casualty business, but these 
are problems of the future which have not as yet 
been very much worked out. 


Old Line Life Insurance Company 


Energetic, progressive and conservative man- 
agement has brought the Old Line Life Insur- 
ance Company of America, located at Milwau- 
kee, to a strong position in the life and accident 
insurance world. Last year was a good one for 
it in every way, as its business increased and 
its financial strength was again added to. The 
new paid-for business produced by the agency 
force was $1,901,000, and the persistent quality 
is reflected in the fact that no less than $1,271,- 
000 was added to the amount in force, which now 
Stands at $6,251,500. The casualty branch also 
made great progress, its income increasing one 
hundred and twenty-five per cent over the pre- 
vious year. Assets amounting to $1,217,907 are 
now held for the protection of the policyholders, 
thereby assuring ample financial strength back 
of all contracts. Its prospects for still greater 
progress are highly encouraging. 


Ladies of the Maccabees of the World 


The growth of the Ladies of the Maccabees of 
the World has been steady, and the climax was 
reached on December 31, when the records dis- 
closed a net gain for the year of $8328. The 
Sum of $1,022,641 was distributed for the imme- 
diate use of beneficiaries. Since organization 
this society has paid $11,919,627 in death and 
disability benefits, and its interest earnings per 
Month in 1914 nearly paid one-third of its 
monthly death claims. There was a net gain of 
$25,000 for the quadrennial term January 1, 1911, 
to January 1, 1914, under the leadership of Miss 
Bina M. West, the supreme commander, who 
Previous to this time had been supreme record 
keeper since the inception of the order in 1892. 
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Superintendent Hasbrouck Discusses 
the Question in Much Detail 





SITUATION OF EUROPEAN COMPANIES 


The Method Applied to Conserving Resources 
of Domestic Branches of Foreign Underwriters 


Under the heading of Legislation, in the re- 
port to the legislature last Monday, Superin- 
tendent Hasbrouck of New York shows that the 
insurance law, like the insurance business it- 
self, has been a matter of gradual growth and 
development. He briefly outlines its evolution 
since the first codification in 1892, stating that 
the reason why no steps have been taken by 
him under the authority conferred by chap- 
ter 707 of the laws of 1913, and no part of the 
appropriation of $25,000 thereby made for the 
revision of the insurance law has been expended, 
is because the process of amending the law is 
far from completed, and, therefore, the time is 
not yet ripe for such a comprehensive redraft 
and revision as was contemplated by the 1913 
statute. 

VALUING SECURITIES 


The method of valuing securities under the 
general supervision and direction of the com- 
mittee on valuation of the National Convention 
of Insurance Commissioners, is next discussed, 
reference being made to the unusual problems 
presented for solution last year on account of 
the sudden and unprecedented drop in market 
quotations and the generally demoralized con- 
dition of securities at the opening of the Euro- 
pean war last summer. When the time arrived 
for the committee to commence work on the val- 
uation list, the American exchanges were still 
closed, and there was no indication of any in- 
tention to reopen them within the near future. 
After a thorough canvass of the situation the 
consensus of opinion reached was that the vio- 
lent disturbance which had occurred, and the 
artificial conditions which existed in the stock 
and bond market, had destroyed the utility of 
such quotations as measure of intrinsic value, 
and it was accordingly decided to use the official 
quotations for June 30, 1914. 


EUROPEAN COMPANIES 


As a possible natural result of the outbreak 
of the European war considerable uneasiness 
was manifested regarding the resources and 
funds of the United States branches of Euro- 
pean insurance corporations and the consequent 
value of their policies. 


DOMESTIC BRANCHES OF FOREIGN COM- 
PANIES 

Under the heading “United States Branches 
of European Insurance Corporations,” Superin- 
intendent Hasbrouck shows the conditions under 
which the United States funds of such corpora- 
tions are held by departments and trustees, 
pointing out that the interests of the United 
States policyholders are amply protected.. He 
states that in order to assure to their policy- 
holders the full protection which the law ac- 
cords, a circular letter was addressed to the 
various trustees and United States managers 
calling their attention to the provision of the 
trust deeds forbidding the release or transfer 
of funds to the company without the consent of 
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the Superintendent of Insurance, and urging 
them to hold all funds in their possession for 
the protection of American policyholders. The 
responses to these letters were immediate, and 
indicated complete accord on the part of the 
trustees and United States managers with the 
Department’s views. 


ON THE POWER TO WRITE ALL LINES 


In concluding the report, the Superintendent 
deals with the advisability of granting a com- 
pany the power to write any or all lines of in- 
surance, or of restricting its powers to those 
provided for in our present insurance law. Mr. 
Hasbrouck points out that the present-day clas- 
sification of the business of insurance has been 
reached through a gradual process of elimina- 
tion, starting with special charters containing 
any and all the powers the incorporators might 
choose to request, and gradually becoming more 
and more restricted as experience demanded, 
and that the trend abroad has been in the same 
direction. Such being the fact, he fails to see 
why we should abandon a proven and well-nigh 
universal practice and adopt or revive a policy 
which it has displaced. Our American system 
appeals to him as conservative and safe, and he 
cannot satisfy himself that it will be a wise 
departure to subject the fiduciary or trust funds 
of a life company to the conflagration hazard 
or to the indefinite liability incident to general 
casualty and miscellaneous insurance. 


George Washington Life Insurance Company 

The George Washington Life of Charleston, 
W. Va., has made a number of changes, which 
are as follows: The Louisville (Ky.) office is 
now in charge of Miss M. T. Kirley, cashier. It 
is not the intention of the company to appoint a 
successor to V. A. Bate, former State manager at 
that point, but to work the State through its 
associations already formed in different locali- 
ties. J. G. Scott, formerly with the Citizens Na 
tional Life of Anchorage in Mississippi, has been 
appointed general agent, with headquarters in 
Huntington, West Va., to succeed E. T. Kemper. 
Charles C. Randolph, formerly with the North- 
west Mutual, has been appointed general man- 
ager for the company at Cleveland, Ohio. Will- 
iam Dusz, an old New York Life man, has been 
appointed general agent at Cambridge, Ohio. 
W. C. Given has taken the agency at Bluefield, 
W. Va., and Norman §. Fitzhugh that at Charles- 
ton, S. C. Ernest C. Milair of New York, N. Y., 
has become secretary of the company. He was 
formerly home office assistant superintendent 
of agencies and assistant secretary of the Provi- 
dent Savings Life, and when that company went 
out of business became superintendent of claims 
and of the policy reinstatement department for 
the Postal Life of New York. 


Fraternal Day Committee Appointments 

The following appointments have been an- 
nounced by Charles W. Dempster, chairman of 
the committee in charge of the Fraternal Day 
celebrations, to be observed on April 22, during 
insurance week at the Panama-Pacific Interna- 
tional Exposition: J. F. Taake, president of the 
National Fraternal Congress of America, as vice- 
chairman, and W. E. Futch, secretary of the Na- 
tional Fraternal Congress of America, as sec- 
retary of the Fraternal Day committee; John 
J. Lentz, ex-congressman and president of the 
American Insurance Union, as chairman of the 
committee on speakers. 
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THE METROPOLITAN LIFE 


Company Passes Hundred Million Mark 
in Annual Premium Receipts 


NEARLY THREE BILLIONS INSURANCE IN 
FORCE 


Great Financial Strength Shown—Policyholders’ 
Benefits Increased by Mutualization— 
Health and Welfare Work an 
Important Factor 


Among the many achievements of the Metro- 
politan Life Insurance Company of New York 
in its wonderful career of progress, during 
which it has set up almost countless new rec- 
ords, few can surpass the standard reached 
last year in the passing of the one hundred 
million dollar mark in premium recipts. For 
the first time in the history of life insurance in 
this, or any other country, a company is able 
to show premium receipts averaging two million 
dollars a week, as this company for 1914 re- 
ports a total premium income of $104,653,263. 
The increase alone over the preceding year ex- 
ceeded seven million dollars, a figure which is 
surpassed by only seventeen companies for 
their entire annual premium receipts. What 
the average of two million dollars in premiums 
a week means in comparison with the more 
than two hundred and sixty life insurance 
companies of the United States may be slightly 
comprehended in the statement that, according 
to the latest returns available, only thirty- 
eight companies exceed that figure in annual 
premium income. 

In amount of insurance in force the Metro- 
politan has for some years been at the head of 
the list, and in this respect it still retains its 
supremacy, with the new high record of ap- 
proximately three billions of business on its 
books. Compared with the total ordinary and 
industrial business in force in United States 
companies alone, this amount indicates that this 
one company alone holds about one-seventh of 
the whole. During 1914 the company added 
to the amount outstanding more than $174,- 
600,000; and here again a comparison shows 
that but eighteen organizations (including the 
Metropolitan) can report a larger amount than 
that as representing their total business. 

In spite of the prevailing conditions of 1914, 
such as business unrest, industrial depression 
and unemployment, the activities of the agency 
force were so intensive that another new rec- 
ord of business production was set up for the 
company. The total amount of business issued 
and revived during the year footed up $517,- 
744,646, of which $289,005,085 was industrial 
and $228,730,561 ordinary, the aggregate gain 
for the year being $6,520,757. The total num- 
ber of new policies issued, exclusive of re- 
vivals was 1,883,233 industrial and 218,071 
ordinary. 

A summary of the annual statement of the 
Metropolitan for the year 1914 shows some 
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tremendous figures in all departments, the prin- 
cipal of which are given herewith: 

THE RECORD OF 1914 
Premiums received: 


OPES 6505s eset wane es o0lans $42,115,769 
eS, ere ne ere are Sir ye 62,537,494 
| EAP en cra ee barge erator 104,653,263 


7,438,561 
22,029,205 
1,315,424 
127,997,892 
10,494,848 


INCTESEE ih FEOL...cccsccvescees 
Interest Gnd Tents 2... .20c6orec000® 
EREE PROOME oa o.6 oo so 5595 886050 
MD TORUEIE. ¢ ois bnn08 0004605408 583 
ROCOORRE 410 GORE 3. 5 o:9:0.9:0 008 o'00.c¢ 049 
Payments to policyholders: 


SPORE DIMUIS oo ctpcee scence e es 29,313,399 
Endowments, annuities, etc..... 4,618,381 
ce TS ee ee 4,176,938 
Dividends and bonuses......... 6,054,968 
Re ee 44,163,686 
ee | a eee 5,369,220 
ee eae ee 49,842,704 
ae er 2,119,463 
ee ee ear 496,862,771 
EMEPOSBE I. SEAL cece servic cess 49,033,542 
Reserves Of policies .....cccccccce 445,278,741 
sy ee | re 48,534,708 
Dividends and bonuses apportioned. . 8,523,830 
SNOT NIE a 6. 6-5 6010105 06. 4.00 5S 35,138,945 
New business written and revived: 
Pn a ae en rere 289,005,085 
2p ee ee ee ee 228,739,561 
2S eet Tia eee 517,744,646 
Insurance in force: 
Policies. Amount. 
Padustrial ....605405% 13,588,050 $1,837 584,189 
OPGIMOLY. 2.05/00 e200 1,255,058 1,153,529,880 
1 Ra ey 14,843,108 2,991,114,069 
Increase in insurance in force: 
DT reir 767,383 59,169,120 
Ordinary ..........- 117,977 115,440,487 
OU Goines chant 885,360 174,609,607 


Irom the foregoing summary it will be seen 
that the company is not only increasing its 
business but that the benefits to its policy- 
holders are becoming greater each year, with- 
out the slightest diminution 1m _ financial 
strength. Policyholders and their beneficiaries 
were paid last year over forty-four millions of 
dollars, or some five millions more than in the 
preceding year. The death claims alone ex- 
ceeded $29,000,000, while the total policy claims 
numbered 189,809 for $33,751,797. These fig- 
ures indicate that last year the Metropolitan 
paid one claim for every forty-six seconds of 
each business day of eight hours, while the 
amount represents an average of $232 for each 
minute of the business day. 

The immensity of the Metropolitan’s busi- 
ness can be more readily understood by reduc- 
ing the figures of the annual statement to daily 
averages. Thus during 1914 on each working 
day it paid 626 claims, issued and revived 8040 
policies representing $1,708,728 in amount, paid 
under its policies and added to the reserves 
$305,754, while the daily accretion in assets 
was $161,827. This large volume of daily busi- 
ness was handled with the utmost promptness, 
the system of the company working to such 
perfection that no delay is encountered in its 
relations with its millions of policyholders. 
The voluntary concessions and bonuses to 
policyholders by means of dividends and in- 
creased death benefits cost the company some 
six millions dollars last year, bringing the total 
to more than forty-seven and one-half millions 
for the twenty-one years during which such 
voluntary benefits have been conferred. A 
further sum of six millions will be distributed 
in like manner this year, all being given with- 
out any expressed or implicit obligation in the 
contracts. 

For some years past the Metropolitan has 
devoted considerable attention to promoting 
the health and welfare of both its employees 
and policyholders. The extent of this work is 
well illustrated by the fact that its disburse- 
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ments on this account last year exceeded twelve 
hundred thousand dollars. More than one-half 
of this was expended in the interests of policy- 
holders in the way of nurses’ visits and cura- 
tive aid for sick industrial policyholders. The 
company was liberal in its circulation of 
health-saving literature, and on numerous oc- 
casions was represented at health exhibits. Its 
management believes strongly in the movement 
for the prolongation of life, and lends its aid 
in every possible way, believing that the final 
benefits will more than outweigh the immediate 
financial outlay. In line with this policy the 
company last year opened a new branch to pro- 
vide disability insurance for employees of 
manufacturing and commercial plants, so as to 
cover any disabling injury or illness not arising 
from their employment. The plan has been 
warmly received, and will doubtless become an 
important branch of its work. 

The growth of the Metropolitan has been of 
a phenomenal character, and when its figures 
are compared in periods of decades its expan- 
sion seems even more marvelous. The follow- 
ing figures showing the growth since 1884 will 
give a faint idea of the great strides made, and 
especially in the last decade, during which it 
has more than doubled its premium income and 
reinsurance in force and increased its financial 
resources nearly fourfold. 


GROWTH BY DECADES 


1884. 1894. 1904. 1914. 
Income- ___-$2,915,988 $18,208,743 $55,985,757 $127,997,892 
Ass ts_-__-. 2,304,003 22,826,622 128,094,315 496,862,771 
Surplus__._-- 201,200 = 4,034,028 14,885,741 31,138,946 
Policies in 
fores......... 675,447 = 3,574,909 8,029,906 14,843,108 
Outstanding 


insurance-_77,658,420 441,376,367 1,470,424,281 2,991,114,069 


Early this year the Metropolitan retired its 
capital stock, and is now a purely mutual com- 
pany, owned, managed and controlled by the 
policyholders. This will mean somewhat 
greater benefits to those who carry its con- 
tracts, and will give its agents large oppor- 
tunities to still further increase their activities 
and surpass all previous records, large as they 
have been. 


Presbyterian Ministers Fund 


Last year was another one of progress in the 
career of the old Presbyterian Ministers Fund 
for Life Insurance, which corporation has been 
in existence ever since 1759. The figures of the 
annual statement for 1914 show gain in every 
important item and indicate emphatically that 
the policyholders are being thoroughly and ef- 
ficiently protected. Premiums received during 
the year amounted to $877,144, of which $182,- 
519 represented new premiums and $694,625 re- 
newals. The latter item shows a gain of $90,- 
627, while the gain in new premiums on original 
policies was $13,428. An increase in interest in- 
come of $18,884 was recorded, while the total in- 
come reached $1,129,049, being $54,711 more than 
in 1918, during which year there was a large 
contribution to income caused by conversion of 
accumulated dividends to the purchase of addi- 
tional insurance. 

Policyholders “were paid during 1914 the sum 
of $431,214, and there was laid by from the in- 
come $635,981 for their future protection. As- 
sets increased by $653,035, which is $220,035 
more than in the preceding year, and now 
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amount to $6,606,157. The gain in surplus for 
the year was $69,261, after setting aside $114,543 
for dividends this year, which is $7020 in excess 
of the allotment for 1914, and the surplus fund 
now amounts to $623,951. 

New business increased by $32,000, so far as 
original new issues were concerned, the amount 
written being $2,223,000, while there was added 
to the insurance in force $1,265,540, bringing that 
item up to $20,643,913. The corporation unde1 
the management of President Perry S. Allen is 
transacting a prosperous business at a remark- 
ably low rate of expense, and the members are 
being supplied with an unequaled quality of life 
insurance at remarkably low cost. 


Northern Life Insurance Company 

At the annual meeting of the Northern Life 
Insurance Company of Seattle, Wash., much 
satisfaction was expressed over the steady 
growth experienced since its establishment in 
1906. Its first report showed income of $28,856, 
insurance in force $505,000, and assets $108,894, 
while the figures for 1914 show income of $415,- 
505, insurance in force $9,439,228 and assets 
$815,357. 

It was announced at the annual meeting that 
E. L. Van Valkenburg, for the past few years 
Insurance Commissioner of Idaho, would take 
service with the company as district superin- 
tendent for Idaho. Mr. Van Valkenburg partici- 
pated in an examination of the Northern last 
year and was favorably impressed with its con- 
dition, management and prospects. 

A new general agency has been created by the 
company at Seattle, made up of Malcolm 
Hughes, M. L. Baker and Wm. S. Pond, all men 
of experience in life insurance and thoroughly 
familiar with conditions in Seattle, where the 
home office of the company is located. 


Ohio State Life Insurance Company 

The third annual convention of the agency 
force of the Ohio State Life Insurance Company 
of Columbus, Ohio, was held in the home office 
city on Thursday and Friday of last week. An 
attractive program of business and entertain- 
ment was gone through, including a banquet on 
Thursday evening. Among the topics discussed 
were agency efficiency from the medical and 
executive viewpoints and the art of closing, the 
latter being presented in a paper by Melvin 
Young. 

The annual statement of the company shows 
commendable progress, aS may be seen from the 
following statement of gains: In premium in- 
come, $78,313; interest, $8331; assets, $140,210, 
and in insurance in force, $2,047,466. The com- 
pany now possesses assets of $773,755, surplus 
$256,537 and insurance in force $8,154,155. 


Iowa to Extend Credit System 

Life insurance companies which invest in farm 
mortgages are interested in a measure intro- 
duced in the Iowa Senate and House, provid- 
ing for a system of farm mortgage banks. 
Such banks will be formed for the purpose of 
loaning money on first mortgages on Iowa agri- 
cultural lands and issuance of bonds secured by 
such mortgage. The system is patterned after 
that which has been in successful operation in 
Germany for 140 years. Interest rates are to 
be reduced and farmers are to have equal op- 
portunities with those of other industries in the 
matter of loans. 
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NEW YORK STATE REPORT 





Progress of Life Insurance in that 
Commonwealth Reviewed 


SUPERINTENDENT HASBROUCK’S REPORT 


High Tribute Paid to Metropolitan Life for its 
Mutualization Plan 


With regard to life insurance, Superintendent 
Hasbrouck of New York states in his report to 
the legislature last Monday that the companies 
authorized to do business in this State consti- 
tute in point of financial strength the most im- 
portant branch of insurance under the super- 
vision of the Department. In viewing the de- 
velopment of life insurance in the United States 
one cannot fail to be impressed with the thought 
that, whatever the condition may be elsewhere, 
life insurance written through private or non- 
governmental agencies in this country has had 
a phenomenal growth, due to the natural desire 
and the voluntary action of our citizens. 


METROPOLITAN’S MUTUALIZATION 


“By far the most noteworthy event of the in- 
surance year in any branch of the business,’’ 
says Mr. Hasbrouck, ‘thas been the mutualiza- 
tion of the Metropolitan Life Insurance Com- 
pany. In taking an active and leading part in 
the efforts which resulted in placing this com- 
pany and its millions of surplus forever beyond 
the control of or possible distribution among a 
comparatively small group of stockholders, the 
Department, in my judgment, has added substan- 
tial honors to its record as a constructive and 
conserving force in the affairs of government in 
this State.’’ After giving a brief history of the 
growth of the Metropolitan from its organiza- 
tion in 1865 down to December 31, 1914, when its 
statement showed a surplus of approximately 
$36,000,000, Superintendent Hasbrouck outlines 
the method by which mutualization was accom- 
plished. 


PRAISE FOR FINANCIAL INSTITUTIONS 


He then says: 

I have narrated briefly the main facts concern- 
ing this transaction. I hesitate to character- 
ize it as in my judgment it deserves, for fear 
that such an attempt would but detract from the 
effect which the facts themselves must inevi- 
tably produce. I cannot refrain, however, from 
commenting that in view of the unrest every- 
where in evidence in this country, and of the 
loose charges that popular government is en- 
dangered by our large financial institutions, and 
of the general quéstioning of men and motives; 
this action, wherein the directors and stock 
holders of this great company, without duress or 
public or official pressure, turned back to its 
millions of policyholders the funds saved from 
the premiums they had paid, is most reassuring. 
It furnishes another illustration of the whole- 
someness of the condition existing in life insur- 
ance in this State at the present time, and must 
be a powerful factor in further disarming pre- 
judice against the successful institutions which 
have brought the legal reserve life insurance 
system to its present state of efficiency and use- 
fulness. 


SUGGESTED AMENDMENTS 


Mr. Hasbrouck calls attention to the provi- 
sions of section 94, and suggests that the law 
be amended so as to obviate the necessity of 
filing lists of policyholders where there is no 
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opposition to the directors or trustees nomi- 
nated by the existing management. He states 
that the preparation of these lists involves a 
great amount of unnecessary expense to policy- 
holders, and that the companies should be pro- 
tected from contests begun by individual policy- 
holders merely from mercenary or vindictive 
motives. 





Mutual Life Insurance Company of New 
York 

One of the outstanding features of the seventy- 
second annual statement of the Mutual] Life In- 
surance Company of New York is the large sum 
paid to policyholders during 1914. In that year 
the company paid out under its contracts $10,- 
612,873 more than it received in premiums, the 
total sum paid being $69,032,810, which was also 
$5,651,796 in excess of the sum paid in 1913. The 
company’s assets now amount to $611,033,800, it 
has set aside $16,939,321 for dividend payments 
in 1915, holds $70,834,884 for future dividends and 
$12,647,615 in its contingency reserve, making to- 
tal funds of $100,421,820 in excess of contractual 
liabilities. New insurance paid for last year 
amounted to $147,720,038, and the outstanding in- 
surance is now $1,612,574,168. During the year 
the company gained from loading $2,770,722, from 
mortality $4,383,344, and from interest $10,007,- 
470. The oldest life insurance company in 
America is still prospering and fulfilling to the 
utmost its great beneficent mission. 


Grange Life About to Begin Writing 

The Grange Life of Lansing, Mich., will be 
writing business in a short time, as all stock 
has been paid up and Walter W. Tait, who sold 
the stock issue, has been asked to stay with 
the company permanently and has been ap- 
pointed director of general agencies. The direc- 
tors have authorized another issue of stock to 
enable the company to enter the State of Penn- 
sylvania, as the laws of that Commonwealth re- 
quire $200,000 capital, and the Grange has only 
$100,000 at present. The reason for choosing 
Pennsylvania as the second field to enter is 
that the State is very important in point of 
grange membership. 

The company will eventually enter every 
State in which the grangers have organizations. 
The officers of the company are: N. P. Hull, 
president; Colon C. Lillie, vice-president; C. H. 
Brambler, secretary and treasurer. 


Etna Life Has New Officers 


At the annual meeting of the Aetna Life at 
Hartford last week the following additional of- 
ficers were elected: Edmund E. Cammack, as- 
sociate actuary; Lewis Sperry, general counsel; 
Harry Tyler Smith and Oliver R. Beckwith, as- 
sociate attorneys for the accident and liability 
department; Milo H. Hunt, actuary of the acci- 
dent department; David van Shaack, director of 
the bureau of inspection and accident preven- 
tion. 


Changes in North American Life 

James H. Prentiss has resigned as vice-presi- 
dent of the North American Life of Chicago, to 
devote his attention to his Colorado business in- 
terests. T. M. Knox, who has been second vice- 
president, succeeds him and takes charge of the 
agency department. Dr. J. H. Stowell has re- 
signed as chief medical examiner, and is suc- 
ceeded by Dr. O. M. Knox, who was assistant 
medical director. 
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ASSOCIATION ACTIVITIES 





Many Organizations Planning for Yearly 
Banquets and Meetings 





CHANGES IN OFFICIAL PERSONNEL 


Some of the Newly Elected Officers of Various 
Local Associations 


SAN FRANCISCO’S MEETING 

At the annual meeting and banquet of the Life 
Underwriters Association of San Francisco the 
accomplishments of the organization during the 
past year were reviewed by W. H. Matson, the 
retiring president, and H. R. Hunter, the new 
president of the association. Other officers 
elected at the annual meeting are: Leon B. 
Messler, vice-president; Gordon W. Hay, sec- 
retary-treasurer. R. L. Stephenson, O. O. Orr, 
W. A. Wann and F. A. Stolp will constitute the 
new executive committee. 


NEW YORK ASSOCIATION TO DINE FEB. 24 

The Life Underwriters Association of New 
York will hold its annual banquet at the Hotel 
Astor on Wednesday, February 24. The prin- 
cipal speakers of the evening will be Senator 
Sherman of Illinois, Prof. Huebner of the Uni- 
versity of Pennsylvania, Frank Hasbrouck, 
Superintendent of Insurance of New York State. 
Other guests will be Darwin P. Kingsley, presi- 
dent of the New York Life, and J. G. Batterson 
of the Travelers. 


OHIO TO HAVE STATE ORGANIZATION 

The local associations of Ohio have sent dele- 
gates to a conference to be held at Columbus 
next week. The meeting will probably bring 
about a State organization. 


RHODE ISLAND TO HAVE BANQUET 

The Rhode Island Life Underwriters Associ- 
ation o: Providence, R. I., will give a dinner on 
February 19 at the Narragansett Hotel, Provi- 
dence, as the starting of their great move to- 
ward education and conservation. 


RECENT ELECTIONS 

At recent annual meetings associations elected 
officers as follows: 

Chattanooga Association of Life Under- 
writers: A. S. Glover, Northwestern Mutual, 
president; H. G. Hebditch, Michigan Mutual, 
vice-president; C. H. Crimm, Germania, secre- 
tary; F. M. Keys, Phoenix, treasurer, Paul W. 
Shepherd, Home; J. W. Bishop, Volunteer, and 
I. A. Whittle, Meridian, constitute the executive 
committee. 

Chicago Life Underwriters: George R. Mc- 
Loran, president; W. E. Nichols, vice-president; 
Byron C. Howes, secretary and treasurer; Al- 
fred McArthur, C. F. Axelson, F. A. Lorenz, H. 
F. Standish, Frank F. Jones and T. F. Toohey 
are on the executive committee. 

Minneapolis Association of Life Underwriters: 
J. J. Ahearn, Massachusetts Mutual, president; 
George W. Taylor, Union Central, vice-presi- 
dent; J. H. Fabian, Phenix Mutual, secretary; 
C. N. Patterson; Union Central, treasurer. Ex- 
ecutive committee—F. M. Flory, Provident Life 
and Trust; Harry W. Butts, John Hancock Mu- 
tual; R. G. Burgess, Avtna. 

Columbus Life Underwriters: M. D. Donham, 
National of Vermont, president; W. E. Hoyer, 
John Hancock Mutual, vice-president; C. R. 
Garvin, Connecticut General, secretary; Ralph 
Horger, John Hancock Mutual, treasurer; Ex- 
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ecutive committee—Albert Speak, New England 
Mutual; Fritz Lichtenberg, Massachusetts Mu- 
tual; Benjamin F. Lewis, Connecticut General; 
Edward B. Gerlack, Equitable, and H. P. Goetz, 
Connecticut Mutual. 

Oklahoma Life Underwriters Association: 
O. F. Wilson, “tna, president; C. S. McGaughey, 
Union Central, vice-president; E. S. Emmert, 
Northwestern Mutual, vice-president; Jarrett E. 
Thompson, Security Mutual, secretary; J. M. 
Dyer, Mutual Benefit, treasurer. C. C. Day, 
Pacific Mutual; J. C. Clark, Northwestern Mu- 
tual, and A. V. Davenport, A@tna, constitute the 
executive council. 

The Puget Sound Life Underwriters Associa- 
tion: R. C. Stuart, president; C. C. Thompson, 
first vice-president; A. B. Turner, second vice- 
president; P. J. Duren, secretary, and W. A. M. 
Smith, treasurer. 

At the annual meeting of the Indiana Associa- 
tion of Life Underwriters the following of- 
ficers were elected: Edward H. Young, presi- 
dent; George M. Spiegel, first vice-president; W. 
A. Courtright, second vice-president; William 
E. Osborn, secretary; Warren C. Flynn, treas- 
urer. With the exception of the vice-president, 
the officers were elected to serve as directors. 


Journal of the Institute of Actuaries 

Part I of Volume XLIX of the Journal of 
the Institute of Actuaries opens with a por- 
trait and memoir of the late Sir George 
Francis Hardy, K. C. B., a past president of the 
Institute. The interesting address of the 
president, Ernest Woods, at the opening ses- 
sion of the 1914-15 season dealt mainly with 
the financial burdens of the British Empire. 
There is also an extensive paper on Canadian 
mortgages regarded as a field for the invest- 
ment of the funds of British life assurance 
companies, with some general notes on 
Canadian indebtedness, presented by Arthur 
Digby Besant. Legal Notes, the New English 
Life Tables, and a review of Vital Statistics 
Explained, make up the rest of this part. 
Copies can be supplied by The Spectator Com- 
pany, 135 William street, New York, at $1.50 
each. 


West Coast-San Francisco Life Incorporated 

The directors of the West Coast, Life and San 
Francisco Life are among the thirty-four in- 
corporators of the West Coast-San Francisco 
Life Insurance Company, a new corporation hav- 
ing an authorized capital of $350,000, which can 
be increased from time to time. The capital of 
the West Coast Life is $350,000 and that of the 
San Francisco is $250,000, and it is believed that 
$250,000 of the combined capitals of the present 
companies, together with their surpluses, will 
be added to the surplus account of the new con- 
cern. 


Western Union Life Insurance Company 

By adding over three millions to its insurance 
in force and $825,000 to the assets, the Western 
Union Life of Spokane, Wash., caused 1914 to be 
reckoned as the best year thus far in its history. 
New business aggregating about six millions 
was paid for, being an increase of about twenty 
per cent over the preceding year. The insur- 
ance in force now amounts to $20,072,092, which 
speaks well for a company not yet fully nine 
years old. The assets have reached $1,670,911, 
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while the surplus to policyholders is $467,797, 
indicating a gain for the year of $67,756. On the 
whole, the statement shows that the Western 
Union Life more than maintained its past per- 
centages of growth during 1914. The official 
staff of this company is headed by R. L. Rutter, 
president, with W. M. McConnell, general man- 
ager, and J. N. Wright, secretary. 


Cedar Rapids Life Insurance Company 

At the recent annual meeting of the Cedar 
Rapids Life of Cedar Rapids, Ia., Vice-Presi- 
dent C. B. Robbins was elected to the presi- 
dency to succeed Oscar Casey, who retires from 
active business. Mr. Robbins is prominent in 
business life in his home city besides being a 
lawyer of good standing. He has been vice- 
president of the company for some five years 
past and is thoroughly familiar with conditions 
both in office and field. 

The: company of which Mr. Robbins is now 
the head is making steady progress in a thor- 
oughly conservative manner. During 1914 it 
added to its insurance in force $859,845, bring- 
ing the total amount outstanding up to $4,612,- 
000. Its premium income of $136,225 showed a 
gain of $22,358, while the assets increased by 
$71,024 and now amount to $358,807. Surplus on 
policyholders’ account is $74,258. The com- 
pany’s deposit with the State of Iowa amounts 
to $307,934. In every way the company is pro- 
gressing and giving good protection to its 
policyholders. 


Independent Order of Foresters 

A little over a year ago it was announced 
that the Independent Order of Foresters had 
succeeded in placing itself upon sound footing, 
so as to provide for its permanent existence and 
also to put all its members upon an equitable 
basis. This was accomplished only after a thor- 
ough and extensive investigation, the results 
of which were submitted to the Canadian par- 
liament, which conferred the necessary legal 
authority upon the order to make the required 
changes. It was also required that the method 
of readjustment be approved by a two-thirds 
vote of the membership of the Supreme Court 
of the order, which vote was speedily obtained. 

The Foresters now operates under rates based 
on its own experience and its contracts are 
protected by adequate reserves to meet the 
benefits promised. Its certificates cover death, 
disability and old-age benefits. 


Massachusetts Savings Bank Insurance Plan 

The Massachusetts savings bank insurance 
plan has been the subject of much discussion 
and argument before the legislative insurance 
committee of the State recently, as the backers 
of the plan are anxious to have the maximum 
amount of insurance that may be placed on 
any one person’s life increased from $500 to 
$1000. The backers have also asked for an ap- 
propriation of $2500 for use in a campaign of ad- 
vertising and education. 


Fifteen Year Club of Mutual Life 
A pleasant evening was spent on Wednesday, 
February 10, at the rooms of the Aldine Club, 
New York, by members of the Fifteen Year Club 
of the Mutual Life of New York. The proceed- 
ings were presided over by Samuel S. Hall of 
the actuarial department, the retiring president, 








Febru 


and mi 
few sp 
Profess 
LF. R 
cial Se 
past-pr 
club, F’ 
limited 
Life fift 
during 
good h 
ponds ¢ 


New MV 


An al 
Pennsy] 
panies, 
in the s 
which c 
is prop 
Treasur 
on all | 
monwea 
compan: 
shall be 
mutuali 


d 
Amon, 
son, Ins 
was thi 
Werken: 
able Lif 
those w 
liant yor 
the app 
opinion 
most prc 


A Tex: 
lows: 
prompt ; 
put me 
panies, 
request, 
on broke 
ter up wv 
of the c 
very goo 

The se 
the writ 
agent wi 


The m 
sults of 
ship an 
brought 
a work ¢ 
ance ag ] 
bined his 
Perience, 
found us: 
hess inst 
steadily 
Valuable 


—The N 
its annual 
October 3 
the World 


—In an 





CoCr ee RODS DOD 





February 18, 1915 


and mingled in with musical selections were a 
few speeches. The principal speakers were: 
professor Dillon of the Stevens Institute and 
I. F. Russell, chief justice of the Court of Spe- 
cial Sessions. Other addresses were made by 
past-presidents, including the founder of the 
club, Frederick W. Strong. The membership is 
limited to those who have served the Mutual 
Life fifteen years or more in office and field, and 
during the seven years of its existence much 
good has been accomplished in cementing the 
ponds of good fellowship. 


New Mutuals Must Deposit 75 Per Cent of 


Reserves 

An amendment to the act of June 1, 1911, of 
Pennsylvania, relating to life insurance com- 
panies, has been offered in the State Legislature 
in the shape of a bill affecting those companies 
which change from stock to mutual control. It 
is proposed to require a deposit with the State 
Treasurer of seventy-five per cent of the reserves 
on all policies issued to citizens of that Com- 
monwealth. The law is to apply to all foreign 
companies. The clause requiring the deposit 
shall be operative on all companies in process of 
mutualization on or before July 1, 1915. 


Actuary of Texas Department 

Among the appointments of John S. Patter- 
son, Insurance Commissioner of Texas, recently, 
was that of B. Werkenthin as actuary. Mr. 
Werkenthin had been connected with the Amic- 
able Life of Waco, Texas, and is considered by 
those who know him as one of the most bril- 
liant young actuaries in the South. He received 
the appointment in the Department on the 
opinion of the Superintendent that he was the 
most proficient among those making application. 


Service Appreciated 

A Texas agent writes THE SPECTATOR as fol- 
lows: “I am very grateful to you for the 
prompt and efficient manner in which you have 
put me in touch with life and accident com- 
panies. I am going to ask you to cancel this 
request, as I have had numerous excellent offers 
on brokerage contracts. Since taking the mat- 
ter up with you I have had the general agency 
of the company placed with me and find it a 
very good connection.’’ 

The service which is so much appreciated by 
the writer of the above letter is open to any 
agent who is a subscriber to THE SPECTATOR. 


Parinership Insurance 


The most important facts, principles and re- 
sults of business protection through partner- 
ship and corporation insurance have been 
brought into a precise form by W. D. Hoyt, in 
4 work entitled Partnership-Corporation Insur- 
ance ag Business Protection. In it he has com- 
bined his insurance training with business ex- 
perience, so as to produce a book which will be 
found useful in prosecuting a canvass for busi- 
hess insurance. As this is a field which is 
Steadily increasing the book should prove a 
Valuable guide. 


Company Tidings 
; —The New World Life of Spokane, Wash., will hold 
its annual agency convention in San Francisco, Cal., 
October 3-8, in order to enable its agents to attend 
the World’s Insurance Congress, October 4-16. 


—In an advance report to its agents of last year’s 
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business, the Franklin Life of Springfield, Ill., an- 
nounces a gain in income of $120,000, or a total of 
$1,832,740. The company’s annual statement, which 
is about to be issued, will show a healthy condition and 
an improvement in all ways over the previous year. 

—The petition of E. F. Horine for the appointment 
of a receiver for the Central Life of Lexington, Ky., 
on account of alleged misapplication of funds has 
been dismissed. 

—The German-American Life of Denver made an 
excellent showing for 1914. The company gained 
nearly $1,000,000 business in force and reduced its 
surplus only $4500—a very good record, considering 
the fact that the business in force is $2,500,000 and 
the company only three years old. The agency force 
is now producing at the rate of $150,000 per month 
paid-for basis. 

—Great Southern Life of Houston, Texas, has is- 
sued the fifth anniversary edition of its company 
paper. It contains numerous photographs of promi- 
nent Texas officials and policyholders. The company’s 
statement shows assets of $1,675,533. It received ap- 
plications during 1914 for $14,951,155 and had in 
force on the paid-for basis at the close of the year 
$31,163,385, indicating a gain of $7,486,518 over 1913. 

—The International Life Insurance Company of St. 
Louis, Mo., on February 9, 1915, made a deposit of 
$422,618 with the Insurance Department of the State 
of Missouri as additional reserve. This is one of the 
largest single deposits ever made with the Insurance 
Department of Missouri. For the protection of the 
policyholders the International Life has now on de- 
posit with the Insurance Department of Missouri 
$2,119,728. The company now has a surplus of $862,- 
251, with insurance in force of $41,532,209. 


Life Notes 


—The Security Life of Virginia and the Continental 
Assurance Life of Chicago have withdrawn from Ten- 
nessee. 


—J. Eggers has retired from the office of State 
Comptroller and ex-officio Insurance Commissioner in 
Nevada and is succeeded by George A. Cole. 

—The Old Line Life of Milwaukee, Wis., has an- 
nounced the discontinuance of the total disability 
clause in all policies issued on the lives of women. 


—The Consolidated Life of Portland, Ore., which 
was being organized for the purpose of merging sev- 
eral life companies, has closed its offices in that city. 

—Samuel Harrington, a life insurance producer of 
known capacity, has been added to the agency force 
of the United States Annuity and Life of Chicago, 
becoming State manager for Arkansas. 

—There will be no appointment to succeed Com- 
missioner Epsteen of Colorado for the present. The 
subject will be held in abeyance until near the close of 
the legislature. Meanwhile, Mrs. D. M. Rolph will act 
as Commissioner. 

—The assets and affairs of the Empire Life have 
been turned over to Insurance Commissioner Wright of 
Georgia by an order of the court, following the appli- 
cation of Attorney-General Warren Grice to place the 
affairs of the company in the hands of the Insurance 
Department. 

—An attempt to have the Commonwealth recognize 
incorporated insurance agencies is being made in the 
Massachusetts Senate bill 93, and a large number of 
agents appeared before the legislative insurance com- 
mittee in support of it. Arthur W. Burke of the 
“Etna Life is the petitioner. 

—George Loesch, manager for the metropolitan 
agency at New York for the Manhattan Life reports a 
high quality of business. In the two years of his 
connection the premiums have averaged $41.20 per 
thousand; the age of policyholders secured has 
averaged 34 years 7 months; not a single death claim 
has been incurred, and the second-year lapse ratio is 
less than thirteen per cent. 

—George H. Collett, who was appointed general 
agent of the State Mutual Life of Worcester, Mass., 
for Rhode Island and southern Massachusetts on Jan- 
uary 1, 1912, has done remarkably well in building up 
his agency. When he took it over it was producing 
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about $200,000 yearly—this same agency produced last 
year over $787,000, this being the largest increase 
of any agency of the company. In the last three 
years Mr. Collett has personally written one and a 
half million of business, and last year led the agency 
force of his company for eleven months and finished 
the year as second-best producer of the year. 








CASUALTY, SURETY & 
MISCELLANEOUS 


PERSONAL ACCIDENT 


Insuring Clauses Discussed Before Hartford 
Institute 


“The Insuring Clause of Personal Accident 
Policies’”’ was the subject of an address given 
February 10 by Martin P. Cornelius of Chicago, 
assistant general attorney of the Continental 
Casualty Company, before the Insurance Insti- 
tute of Hartford. In part, he spoke as follows: 








In ‘Accidental Means” the mere fact of the 
occurrence of an injury does not carry with it 
the conclusion that such injury was effected by 
accidental means. Many injuries are accidental 
which are not effected by accidental means. We 
must at all times bear in mind the distinction 
between the means and the result. Both must 
be accidental. There must be an accidental in- 
jury’ brought about by the happening of an 
accident. 

Having once determined that the insured has 
received a bodily injury and that same was ef- 
fected by accidental means it becomes neces- 
sary to inquire further whether such injury may 
be properly considered as the sole cause of 
death. The rules of law formulated by the 
courts which have had occasion to consider this 
question will now be briefly outlined. It has 
been definitely established that if an injury ef- 
fected by accidental means brings about a 
bodily disorder of the character usually termed 
a disease, which in turn causes death, the com- 
pany is liable. If a man accidentally cuts his 
finger and the disease of septicemia follows 
there is liability. The injury is always regarded 
as the sole cause of death when it may prop- 
erly be said to be the sole original cause of any 
connected chain of events bringing about death. 
The mere fact that the final link in the chain of 
circumstances following the injury happens to be 
a disorder which would commonly be considered 
as a disease does not relieve the company of 
liability. Failure to appreciate this proposi- 
tion has given rise to much misunderstandng. 

On the other hand, an injury cannot be con- 
sidered to be the sole cause of death inde- 
pendent of other causes if any disease, bodily 
infirmity or abnormality existing at the time the 
injury is received co-operates with the injury 
as one of the causes of death. Thus, if a man 
suffering from diseased arteries receives an in- 
jury which would not be sufficient to cause seri- 
ous consequences to a normal individual, and, 
as a result of the two factors, injury and dis- 
ease, dies, there is no liability. 

We believe that uniformity of action among 
the companies in the construction of policies 
will in some considerable measure eliminate 
the constantly increasing difficulties with which 
the claim and legal departments of the accident 
companies find themselves confronted in their 
effort to perform their appointed functions in 
such manner as to do justice to their employers 
and the insured. 


Commercial Casualty Insurance Company 


Last year the Commercial Casualty Insurance 
Company of Newark, N. J., nearly touched the 
million-dollar mark in premiums written by 
making the splendid gain of $469,948. As the 
company only commenced business in the lat- 
ter part of 1910, its record of $990,350 in pre- 
miums for 1914 indicates a high degree of capa- 
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ble management. The Commercial Casualty 
added $324,118 to its assets last year and now 
holds $1,293,504, over one million dollars of 
which is invested in high-grade mortgages, 
bonds and stocks. Its unearned premium re- 
serve is $427,750, and $198,611 is held for lia- 
bility and compensation claims. After all lia- 
bilities are provided for there remains a surplus 
to policyholders of $586,440, including the capital 
of $375,000. The company’s officers are: C. W. 
Feigenspan, president; Harry C. Mitchell, vice- 
president and general manager, and W. Van 
Winkle, secretary. 


Convention of Accident and Health 
Underwriters 


The mid-winter convention of the Health and 
Accident Underwriters Conference will be held 
at St. Louis on Wednesday and Thursday, 
February 24 and 25. Charles G. Revelle, Super- 
intendent of Insurance in Missouri, will give an 
address of welcome on the opening of the con- 
vention. Routine business will be taken up and 
the following papers will be read: 

“Modern Business Warfare,’’ Young E. Alli- 
son, editor of The Insurance Field; ‘‘The Ideal 
Monthly Premium Accident and Health Policy,” 
John T. Winship, Commissioner of Insurance in 
Michigan; “State Federations,’ W. S. Diggs, 
president Insurance Federation of Ohio; ‘‘Objec- 
tionable Policy Limitations,’ A. E. Forrest, 
vice-president North American Accident; “The 
Advantages of local Organizations for District 
Managers,” J. D. Hunt, secretary and general 
manager Industrial Sick and Accident; ‘‘The 
Recent Amalgamation—Its Advantages to the 
Companies and to the Business,’’ W. C. Good- 
all, president Bankers Accident Association of 
Illinois. 


Georgia Casualty Company 


In its sixth annual statement the George Cas- 
ualty Company of Macon, Ga., shows a continu- 
ation of safe, conservative and practical under- 
writing methods. A further increase of nearly 
$200,000 in premium income brought that item 
up to $611,852 for the year 1914, indicating that 
the company’s agency force is actively push- 
ing its interests. The financial statement shows 
admitted assets of $914,508, against which there 
are liabilities of $411,409, leaving a surplus on 
policyholders’ account of $503,094. An examina- 
tion by the Georgia Insurance Department last 
year showed that the company was thoroughly 
and efficiently managed and was achieving a 
large measure of success. Its latest statement 
proves that it is continuing along the lines of 
sound underwriting and that it is steadily be- 
coming a more and more important factor in its 
chosen field. 


Mine Exhibit at Exposition 

Of interest to life, fire and casualty men is the 
exhibit of ‘“‘The Mine’ at the Panama-Pacific 
Exposition, under the direction of the Bureau of 
Mines of the United States Government. The 
slope of the mine will be of fireproof construc- 
tion and the interior walls will be of slow-burn- 
ing materials, consisting of metal laths with 
coats of cement plaster. Fire extinguishers will 
be installed and a local fire protection organi- 
zation will demonstrate mine rescue and safety. 
A model hospital, with first-aid demonstrations, 
will also be shown. Smoke prevention, the phys- 
ical and chemical characteristics of explosives, 
safety lamps and other features will be pre- 
sented. 
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ORGANIZATION COMPLETE 


Plate Glass Exchange of New York 
Adopts Rules for Members 





COMMISSIONS TO BROKERS REDUCED 


All Companies Underwriting Plate Glass Risks 
Pledge Support 

The Plate Glass Insurance Exchange of New 
York has been permanently organized, and at a 
meeting of the companies writing this kind of 
risk last week rules were formally adopted. 
Commissions to brokers will be reduced to 
twenty-five per cent and agents will be allowed 
an over-riding commission of five per cent, with 
general agents limited to seven and one-half per 
cent of the brokerage rate. A ‘‘zone system”’ of 
rating will be put into effect on March 1. A 
committee has been working on the _ proposed 
plan and is not quite ready to make its final 
report. 

RESOLVE TO ABIDE BY RATES 


A resolution was passed to the effect that no 
company shall write any business at less than 
zone rates on and after February 10; that no 
company shall cancel any existing policy prior 
to March 1 for the purpose of rewriting it at a 
lower rate, and that no company shall extend 
the policy beyond the original expiration date. 


TO NOTIFY POLICYHOLDERS 


In order to waive difficulties with existing con- 
tracts at.excessive commission rates, each mem- 
ber agreed to notify his agents that existing con- 
tracts are canceled or amended to meet the 
rules of the Exchange. Copies of all such notices 
are to be filed with the Exchange. It is the aim 
of the members to put all contracts under the 
rules of the Exchange by March 1, and positively 
no later than March 10. 


MANAGER NAMED 


At a meeting of the governing board, E. M. 
iridley was appointed to act as manager, and 
tuy T. McCoy, at present manager of the Plate 
Glass Insurance Alliance, as assistant manager. 


TO SURVEY NEW BUSINESS 

A survey and inspection department was also 
organized, with the view of surveying and rating 
every risk within the Exchange territory. In 
order to cover all renewal business as well as 
new business it was voted to have a survey and 
rating made of all new business and to promul- 
gate the rates on such business to all com- 
panies. 

RATES NOW IN FORCE 


All policies expiring during the months of 
March and April shall be immediately reported 
to the Exchange, and all subsequent expirations 
shall be reported not less than sixty days prior 
to expiration date. All reports must give the 
location and premiums of each risk in the Ex- 
change basis of rating. Where premiums amount 
to $30 or more a copy of the schedule shall ac- 
company the report, and the Exchange shall sur- 
vey the risk immediately and check the rate. 
The correct rate shall then be promulgated to 
all members. 

SMALL BUSINESS 


In cases of premiums less than $30, the Ex- 
change shall immediately promulgate the cor- 
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rect rate, and in the course of the ensuing twelve 
months surveys of the risks will be made and 
the rates checked. In the event of discrepancies 
the Exchange shall give the correct rate and all 
future risks shall be written at these rates. 


COMPANIES SHARE EXPENSE 

The expenses of the survey and inspection de- 
partment shall be borne as follow: Ten per cent 
by a per capita assessment upon each member; 
ninety per cent by the members according to 
their respective proportions of net premiums 
written during the preceding calendar year by 
all members on property within the Exchange 
territory. 


LIVE STOCK COMPANIES FOR 
CONNECTICUT 


Commissioner of Insurance Offers Bill to Ad- 
mit Companies under Reciprocal Terms 


A bill has been introduced into the Connecti- 
cut Legislature by Insurance Commissioner 
Burton Mansfield the purpose of which is to 
authorize the admission of live stock insurance 
companies to the State. John F. Forward, who 
said that he represented the Western Live Stock 
Insurance Company of Peoria, which wanted to 
enter the State, had no objection to the bill of- 
fered by the Commissioner. 

It is provided in the bill that all live stock 
companies writing in the State must maintain 
a premium reserve equal to the unearned pre- 
miums, and, besides complying with the usual 
conditions of charter and signed statements, 
must have a capital of at least $100,000. The 
Commissioner is to be authorized to admit a 
petitioning company with the reciprocal provi- 
sion that the home State of the company rec- 
ognizes Connecticut companies under similar 
terms. Annual reports are provided for. 


Inter-State Life and Accident Company 

Another interesting exhibit of progress is ap- 
parent in the annual statement of the Inter- 
state Life and Accident Company of Chatta- 
nooga, Tenn. Last year it was able to increase 
its income at the rate of more than $1400 per 
month over the previous year and made an ap- 
preciable reduction in the premium income. 
When the current year started, the business 
indicated a monthly income of $3000 in excess 
of January, 1914, and an expense ratio of twenty 
per cent less. Inasmuch as about ninety per 
cent of the Interstate’s business is on _ the 
weekly and monthly plans, and considering the 
depression which the country suffered last year, 
the progress made is excellent. Its report 
shows premiums received during 1914 amounting 
to $133,442, as against $115,918 in the preceding 
year. The company possesses assets amounting 
to $180,408, has a capital of $102,780 and a sur- 
plus to policyholders of $162,851. President H. 
D. Huffaker is building up a company which bids 
fair to be a success in every way. 


Responsibilities of Street Car Companies 

The recent decision of the Court of Appeals 
of New York, holding a street railroad company 
responsible for the proper care of passengers in- 
capacitated through illness, brings out a neW 
point in jurisprudence. In the case before the 
court a sick passenger had been kept on a street 
car for five hours, and evidence established the 
fact that had he received proper medical atten- 
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tion early his life would have been saved. Jus- 
tice Gavegan of the Supreme Court allowed the 
question to go to the jury as to whether or not 
the railroad company, through its servants, was 
liable for damages on account of negligence. 
A verdict was returned for the plaintiff and the 
Court of Appeals has now ruled that the ques- 
tion was a proper one, a ruling which speaks 
well for Judge Gavegan’s conception of the law. 


Massachusetts Bonding and Insurance 
Company 

The net writings of the Massachusetts Bond- 
ing and Insurance Company of Boston during 
1914 were the largest in the company’s history, 
without taking into account the business coming 
to it through the acquisition of the United States 
Health and Accident Insurance Company. Its 
seventh annual statement shows premiums writ- 
ten of $4,350,248, indicating a gain of $1,165,484 
over the preceding year and being more than 
twice the writings of the year 1912. Losses paid 
during the year amounted to $2,157,529, includ- 
ing expenses of adjustment, while after provid- 
ing for all expenses, including a dividend of 
eight per cent to stockholders, the sum of $421,- 
565 was laid by from the income. 

Admitted assets reported by the company now 
amount to $4,641,067, while the surplus on 
policyholders’ account is $2,285,882. Ample re- 
serves are held, the principal being $1,475,417 
premium reserve and $640,957 loss reserve. The 
company also holds $376,906, which the Insurance 
Departments count as unadmitted items. The 
company has now been in business seven years 
and is admitted to transact one or more lines in 
every State of the Union except Virginia. It 
has built up a valuable agency plant, for which 
no credit can be taken in its financial statement, 
and now that its development expenses are fully 
provided for, its future progress and returns to 
the stockholders who have put their faith in it 
will doubtless be most gratifying. 


London Guarantee and Accident Company 


Nearly five million dollars is now held by the 
United States branch of the London Guarantee 
and Accident Company, which organization in 
the twenty-two years of its operation in this 
country has been noted for its annual showing 
of financial strength. Last year its assets in- 
creased by $903,736 and now amount to $4,934,151. 
The reserves have again been strengthened, so 
that the company now holds for reinsurance re- 
serve $1,663,751, and claim reserves $2,046,245. 
Other liabilities amount to $317,120, and there is 
a surplus on policyholders’ account of $907,036. 
The branch is being conducted by F. W. Law- 
son, as general manager, along conservative 
though progressive lines, and is represented in 
various sections of the country by most capable 
representatives. 


Uniform Mutual Bill Progresses 


The uniform mutual bill of the National As- 
sociation of Mutual Insurance Companies for 
casualty and fire companies has met with much 
favor and hag been introduced into the legisla- 
tures of abeut a dozen States already. The aim 
of the bill is to require mutual concerns to put 
up adequate reserves to insure their solvency. 
It is required that no company shall write any 
kind of insurance not permitted to be written 
by the stock companies in the same State. 


THE SPECTATOR 


STATE COMPENSATION 





A New Bill for Pennsylvania Provid- 
ing for a Commission 


OTHER STATES’ ACTIVITIES 


Ohio Law Opposed by Painters—Texas Law in 
Courts 

A new workmen’s compensation bill has been 
drafted by Attorney-General Brown of Pennsyl- 
vania, and will be introduced into the legisla- 
ture at an early date. The measure directly 
adopts the commission system. It is proposed 
to have a commission composed of three mem- 
bers, at a salary of $6000 each, who will ad- 
minister compensation by settling disputes be- 
tween employers and employees’ regarding 
claims. The commission will also be assisted 
by about a dozen adjusters to travel about the 
State and investigate cases. An employer can 
elect to come under the law in regard to mat- 
ters of compensation, but this feature will be 
strengthened as far as possible. 


SUPPLEMENTARY COMMISSION 

A separate commission will be created to sup- 
plement the arbitration body and will consist of 
the Secretary of the Department of Labor, the 
State Treasurer and the Insurance Commissioner, 
who shall serve without extra pay and will be 
authorized to decide upon the responsibility of 
the liability companies in which an employer 
may choose to place his own risks. 


A STATE FUND 


The bill also provides for a State fund which 
may be utilized by employers and the rate of 
compensation will be fixed at fifty per cent. The 
bill excludes farm and domestic labor, which is 
generally regarded as unconstitutional, but the 
Attorney-General said that a plan had been 
worked out by which a classification could be 
made which, in his opinion, would withstand the 
test of the court. 


METHODS OF INSURING 
An employer may insure in any one of three 
ways: The first plan offered is that the em- 
ployer may assume the risk himself either by 
a sinking fund method or by a tax on his ton- 
nage. Another method that is open to the em- 
ployer is that of having the risk assumed by a 
casualty company that has the approval of the 
commission. The third method of covering 
risk is by the State Insurance Fund, which is to 

be raised by a tax levy on the payroll. 


CHANGING CONTRACT TERMS 


These bills have been introduced in the New 
York Legislature by Assemblyman Thorn of 
Buffalo: Conferring jurisdiction on the court of 
claims to change the terms of any contract with 
the State for public work, entered into prior to 
January 1, 1914, where the cost of carrying out 
the contract was increased by premiums for 
workmen’s compensation. 

Authorizing the city of New York to change 
the terms of any city contract for public work, 
entered into prior to January 1, 1914, where the 
cost to the contractor of carrying out the con- 
tract was increased by premiums for workmen’s 
compensation. 

Authorizing cities of the first class, other than 
New York City, and cities of the second class to 
change the terms of contracts for public work, 
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where the cost of carrying out the contract was 
increased by premiums for workmen’s compen- 
sation. 
OTHER NEW YORK SUGGESTIONS 

A bill has been introduced by Assemblyman 
Rice of New York, inserting in the general 
municipal law a new section (89), and inserting 
in the State finance law a new section (51), pro- 
viding that no contract for public work, which 
is of such a character that the employees en- 
gaged on such work are required to be insured 
under the workmen’s compensation law, shall 
hereafter be executed until the successful bidder 
procures a policy in compliance with the provi- 
sions of such law. 


OPPOSED TO OHIO LAW 


As indicative of what will follow a clear under- 
standing of the Ohio Workmens Compensation 
Law, the following resolution adopted by the 
Cleveland Contracting Painters Association is a 
good example: 

Whereas, It has been brought to the attention 
of this asssociation that, under the operation of 


the present Ohio Compensation Law and the 
rules and regulations of the State Industrial 


Commission, employers are not receiving actual 


State insurance, but are compelled upon with- 
drawal from the State Fund to pay their own 
losses, and, 

Whereas, in our judgment, this operation of 
the law is manfestly unfair and contrary to the 
understanding of the employers who insured in 
the State Fund with the idea that they were 
thereby securing full insurance, and, 

Whereas, this association is opposed to State 
monopoly of industrial insurance, and further 
believes that Ohio employers should have the 
right to select the manner in which industrial 
insurance shall be carried by them, and that 
insurance competition would result in better 
and more economical service for employers and 
employees, now therefore, 

Be It Resolved That, we hereby petition the 
reneral Assembly now in session to amend the 
present law as to provide for adequate State in- 
surance and State competition with private com- 
panies and individuals under State supervision 
and control, and that a copy of this resolution 
be mailed to the secretaries of all local painting 
contractors’ associations in the State. 


TEXAS LAW TESTED 


The workmen’s compensation law of Texas 
has been carried to the supreme court in order 
to pass upon the question of constitutionality 
raised by the vesting of judicial power in the 
State Industrial Accident Board whose mem- 
bers are appointed and not elected by the peo- 
ple. Another question that is raised is regard- 
ing the unconstitutionality of the act based on 
the constitutional provision that no private cor- 
porations shall be formed except by general 
laws, the contention being that the part of the 
act providing for the formation of the Texas 
Employers Insurance Association creates a pri- 
vate corporation by a special act. 


Metropolitan Casualty Insurance Company 

With gross assets approximating a million 
dollars and a surplus on policyholders’ account 
of over half a million, the Metropolitan Cas- 
ualty Insurance Company of New York is well 
entitled to its claim of being the company of 
quality and service. Its annual statement as 
of December 31 last shows assets of $968,696, 
reinsurance reserve $343,613, loss reserve $54,348, 
capital $300,000 and net surplus $310,719. The 
company writes plate-glass, accident and health 
insurance and bears a high reputation for liberal 
treatment of policyholders and prompt pay- 
ment of losses. Since organization, it has paid 
out in losses over four and a half million 
dollars. 
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CASUALTY UNDERWRITING 





New York Superintendent’s Report 
Discusses Existing Laws 





COMPENSATION LAW REVIEWED 





Amendments to this and Other Casualty Laws 
Suggested in Detailed Report 

Speaking of workmen’s compensation, Super- 
intendent Hasbrouck endorses the main features 
of the New York law, in his report to the legis- 
lature this week, but points out that it should 
be amended in certain particulars. He advo- 
cates that the forty-groups be eliminated and 
the benefits extended to cover practically all 
employments. Another feature which should be 
corrected igs the cumbersome method prescribed 
for settling claims. Massachusetts and Michi- 
gan are mentioned as States which have suc- 
cessful plans permitting employers and insur- 
ance companies to make prompt and direct pay- 
ment to claimants. 


THE RATING BOARD 

The four methods of insurance provided by 
the law are endorsed as affording healthy com- 
petition based upon service to the public. The 
Superintendent believes the present rates for 
insurance are adequate, but does not favor any 
change in the benefits until the cost to em- 
ployers can be accurately determined. Schedule 
rating as practiced by the Compensation In- 
spection Rating Board meets with official ap- 
proval, and the suggestion is made that the 
board might well undertake the work of classi- 
fying all risks in the State which are presented 
for insurance to private companies or the State 
fund. It is suggested further that all employers 
be required by law to keep accurate payroll 
records for insurance purposes. 


COMMISSION QUESTION 

Another matter discussed in the report is the 
high cost of acquisition. Superintendent Has- 
brouck favors the adoption of graduated com- 
missions on the ground that it costs no more, 
relatively speaking, to secure large risks than 
it does to put the smaller ones on the com- 
panies’ books. 


OTHER CASUALTY BUSINESS 

The report contains chapters dealing with 
title insurance and mortgage guaranty com- 
panies. Attention is called to the fact that the 
title companies, either directly or through sub- 
sidiary companies, have undertaken and in 
many cases are now doing a large and increas- 
ing business in guaranteeing or insuring mort- 
gages. Under the law as it existed prior to 
1918, such business could not, according to the 
opinion of the Attorney-General, be carried on 
by a company organized purely as a title insur- 
ance company. The amendment to the law in 
1912 gave the companies this power and also 
widened and extended the jurisdiction of the 
department over such companies. 


New Automobile Rates 

A new schedule of rates has been prepared by 
the automabile committee of the Workmens 
Compensation Service Bureau, which is to be ef- 
fective in all parts of the country on and after 
March 1. Chicago is the only place that is not 
affected by the new schedule, as a new series of 
rates went into effect in that city this week. 


THE SPECTATOR 


The committee’s report is the result of a re- 
vision of the past experiences with automobiles 
offered by the individual companies. The sched- 
ule will reduce the rates on pleasure cars. The 
Chicago schedule, which became effective this 
week, reduced the rates on all cars over twenty 
horsepower from $1 to $10. 

New rates for commercial automobiles in all 
parts of the country except New York, Chicago, 
Boston, Providence and St. Louis will be issued 
later. All rates for property damage and colli- 
sion insurance will remain as before. 


ACCIDENT STATISTICS 


Experience of Travelers Shown in Lecture 
by Bertrand A. Page 


Vice-President B. A. Page of the Travelers 
gave the following interesting statistics in his 
paper on Accident Underwriting before the In- 
surance Institute of Hartford recently. 


ACCIDENTS RESULTING FROM CAUSES TO 
WHICH ALL MEN ARE EXPOSED WITH- 
OUT REGARD TO THEIR EMPLOYMENT 
FOR WHICH THE TRAVELERS 
PAID CLAIMS IN 1913 
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AUTO ACCIDENTS—1913 

No. Claims Amt. Paid 
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AT HOME ACCIDENTS—1913 

No. Claims : Amt. Paid 
Burned to death in burning 
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Scalded and burned while cook- 

ing, etc., cleaning clothes, 
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Fas Oi MMR s 6.6 6.0.90 65.0605: 369 30,469 
Cutting corns, toenails, finger- 
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Cut on bottles, sharp instru- 
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Poisoned or infected......... 170 16,682 
Finger caught in door, etc.... 52 4,666 
Stepped on broken glass, sharp 
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Thursday 
ACCIDENTS TO PEDESTRIANS 
No. Claims Amt. Paid 
Struck by automobile........ 87 $27,390 
RON Oe CORUE: 50 5:0 0.06 a5 0:0 21 2,622 
Struck by bicycle and motor- 

EP ON Ce Cee TE Oe 35 3,165 
Struck by train and street car 37 18,225 
Struck by falling object...... 45 3,190 
Ee Se 37 1,201 
Slipped on ice or wet pavement 627 48,428 
Foreign particle in eye...... 113 7,906 
Fall caused by uneven ground 

BMG QUEUE os .0:6 0a sic 9° 413 46,441 
Stepped on nail, glass, etc.... 75 2,334 
Stepped on by horse......... 8 230 
Fell over object on ground... 181 10,417 
Collisions with inanimate objects 53 1,864 
Collisions with another pedes- 

he eee 21 856 
MiscOHaneous ....-..ccccccecs 285 28,173 

2,038 $197,342 

HORSE AND VEHICLE ACCIDENTS—1913 

Number Amount 

fe: : Number Amt. Paid 
Collisions with automobiles... 8 $411 
RRND 53 65:5 as paverciacs: ects: 3 130 16,839 
ST RE arene nee 41 2,997 
Defective appliances.......... 20 1411 
Getting in our out........... 75 3,478 
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HROrsevack riding... .c..sccces 108 7,679 
PCED ONE TICKS. 6. 6:0 5650 000 a0e 76 4,252 
Working around vehicles, etc. 16 1,258 
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631 $50,259 


HORSE AND VEHICLE AND AUTO ACCIDENTS 
BY YEARS 1902-1918 INCLUSIVE 


Horses and Vehicles Automobiles 
Year Number Amount Number Amount 
1902-1906 4,117 $441,620 843 $124,540 
1907 1,056 134,634 384 52,467 
1908 873 104,732 498 72,820 
1909 801 102,679 708 119,633 
1910 897 108,218 1,163 167,946 
1911 877 101,721 1,239 333,911 
1912 953 113,230 1,525 300,106 
1913 631 50,259 1,762 312,518 





New York Appropriation of $425,000 


Opponents of the proposed direct-settlement 
amendment to the workmen’s compensation law 
are much disgruntled over the action of the 
Senate finance committee in reporting out the 
Sage bill favorably. The measure carries with 
it an appropriation of $425,000 and _ permits 
direct settlement of claims between employers 
and employees. It seems certain of passage by 
the Senate this week. 


Casualty Notes 


—A bill requiring casualty and bonding companies 
to file schedules of rates with the Insurance Depart- 
ment and prohibiting discrimination in rates has been 
introduced into the Kansas Legislature. 


—Byron B. Smith has been placed in charge of the 
customs department of the Illinois Surety. He was 
formerly with the American Bonding at Chicago, and 
more recently with the National Surety. He will 
have charge of customs bonds for the company in all 
parts of the country. 


—The American Indemnity of Galveston, Tex., has 
been licensed in Illinois, and Harry M. McConnell has 
been appointed general agent at Chicago. Mr. McCon- 
nell was formerly general agent for the New England 
Casualty, and since it opened a branch office here has 
been acting as special representative. 


—Charles B. Rockwood, formerly field organizer 
for the Fidelity Accident Insurance Company of Sagi- 
naw and subsequently field supervisor for the Midland 
Casualty, has been appointed district manager for the 
Midland Casualty for six counties in Michigan, with 
headquarters at Saginaw. 


—Charles L. Henry, chief examiner for the insur- 
ance, actuarial and accounting firm of Froggatt, Mor- 
rison & Co. of New York, has entered the service of 
the Massachusetts Bonding of Boston, as directing 
supervisor of the accounting department. President 
Falvey has used good judgment in this selection, as 
Mr. Henry’s long experience specially fits him for his 
new position, 
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